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AFFIDAVIT OF DIANNA HATHHORN

STATE OF ILLINOIS
SS

' COUNTY OF SANGAMON

I, Dianna Hathhorn, being duly sworn on oath state that | am the same Dianna
Hathhorn identified in the following exhibits:

ICC Staff Exhibit 1.00 (direct testimony consisting of a cover page; 25 pages of
text in question-and-answer form; and Schedules 1.01 K, 1.01 V, 1.01 W, 1.02
K,1.02V, 1.02W, 1.03 K, 1.03V, 1.03 W, 1.04 K, 1.04V, 1.04 W, 1.05 K, 1.05
V,1.05W, 1.06 K, 1.06 V, 1.06 W, 1.07 K, 1.07 V, 1.07 W, 1.08 K, 1.08 V, 1.08
W, 1.09K,1.09V,1.09W, 110K, 1.10V, 110 W, 111 K, 111V, 111 W, 112
K, and 1.13 V) and

ICC Staff Exhibit 8.00 (rebuttal testimony consisting of a cover page; 12 pages of
text in question-and-answer form; and Schedules 8.01 K, 8.01 V, 8.01 W, 8.02
K, 8.02V, 8.02W, 803K,803V,803W,804K,8.04V, 8.04W,8.05K, 8.05
V, 8.05W, 8.06 K, 8.06V, 8.06 W, 807K, 8.07V, 8.07W,8.08K, 808V, 8.08
W, 8.09K, 8.09V, 8.09W, 810K, 810V, 810W, 8.11K, and 8.11 V),

that | have prepared the above exhibits and am familiar with the contents thereof; and
that the above exhibits are true and correct to the best of my knowledge as of the date

hereof.

Further affiant sayeth not.
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Witness and Exhibit/Schedule{dentification

Please state your name-and business-address:

My name is Dianna Hathhorn. My business address is 527 East Capitol

Avenue, Springfield, [llinois 62701.

By whom are you employed and in what capacity?

| am an Accountantin the Accounting Department of the Financial Analysis

Division of the lllinois Commerce Commission.

What is the function of the Accounting Departmentof the lllinois Commerce

Commission?

The Department’s function is to monitor the financial condition of public
utilities as part of the Commission'’s responsibilities under Article IV of the
Public Utilities Act and to provide accounting expertise on matters before the

Commission.

Please describe your background and professional affiliation.
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| am a licensed Certified Public Accountant. | earned a B.S. in Accounting .
from lilinois State University in 1993. Priorto joining the Commissienin
1998, | worked as an internal auditor for another (liinois state agency for

approximately 3.5 years. | also have 1.5 years experience in public

accounting for a national firm.

Have you previously testified before this Commission?

Yes, | have.

What are your responsibilities in this case?

| have been assigned to this case by the Director of the Accounting
Department of the lllinois Commerce Commission. | am to review
Consumers Hlinois Water Company's (“CIWC” or “Company”) filing, analyze

the underlying data and propose adjustments when appropriate.

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is as follows:
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1. to present the Staff adjusted operating statements and rate base
of the-Company;

2. to propose adjustmentsto the Company’s operating staterment
and rate base concerning cash working capital, retirements,
materials and supplies, plant in service, depreciation expense,
accumulated depreciation, accumulated deferred income taxes,
and corrections to contractual services and the treatment of
certainadd-on taxes,; and

3. torecommend certain changes in Company procedures, and fo

recommend an original cost determination be found by the

Commission.
Are you sponsoring any schedules as part of ICC Staff Exhibit 1.007

Yes. | prepared (or supervised the preparation of) the following schedules for
the Company, which show data as of, or for the test year ending December
31, 2001:

Revenue Reguirement Schedules -

Schedule 1.01 (K), (V) & (W) - Statementof Operating Income with
Adjustments

Schedule 1.02 (K}, (V), & (W) - Adjustments to Operating Income
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Schedule 1.03 (K), (V), & (W) - Rate Base
Schedule 1.04 {K), (V), &{W) - Adjustments{o Rate-Base:
Schedule 1.05 (K), {V), & {W) - Revenue Effects of Adjustments
Schedule 1.06 (K}, (V), & (W) - Interest Synchronization Adjustment

Schedule 1.07 (K), (V), & (W) - Gross Revenue Conversion Factor

Adjustment Schedules

Schedule 1.08 (K), (V), &(W)-  Working Capital Adjustment
Schedule 1.09 (K), (V), & (W) - Correction to Depreciation Expense _
Adjustment
Schedule 1.10 {K), (V), & (W) - Accumulated Deferred Income Taxes
Adjustment
Schedule 1.11 (K), (V), & (W) -  Materials & Supplies Adjustment
Schedule 1.12 (K) - Kankakee Add-On Tax Adjustment

Schedule 1.13 (V) - Historical Plant Adjustment

Piease explain the “(K)", “(V)", and “(W)" suffixes which appear in your

schedule numbers.

Consumers lilinois Water Company has filed for rate increases for three

operating divisions: Kankakee, Vermilion County, and Woodhaven. The
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“(K)" suffix identifies a schedule which pertains to the Kankakee water
operations. The “(V)” suffix identifies a schedule which pertain to the:

Vermilion County water operations. The “(W)" suffix identifies a schedule

which pertains to the Woodhaven water operations.

Do you discuss any recommendations as part of ICC Staff Exhibit 1.007

Yes, the following recommendations are discussed:.

e Recommendation# 1-Continuing Property Records Procedures
¢ Recommendation# 2-Continuing Property Records Internal Audit
e Recommendation # 3-Allocation of Corporate Assets

*» Recommendation # 4-Original Cost Determination

Revenue Requirement Schedules

Q.

Please describe ICC Staff Exhibit 1.00, Schedule 1.01 (K), (V), & (W),

Statement of Operating Income with Adjustments.

ICC Staff Exhibit 1.00, Schedule 1.01 (K}, (V), &{W) derives the-required--
revenue at the Staff proposed rate of return. Column (B) presents the

Company’s pro forma operating statement at present rates for the test year

as reflected on the Company’s WP-C1. Column (C) reflects the total of alf
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Staff adjustments shown on ICC Staff Exhibit 1.00, Schedule 1.02 (K); (V), &
(W). Column (D) reflects the pro forma operating statement at present rates
per Staff. Column (E) presents the Company proposed increase to revenue.
Column (G) adjusts revenue to reflect Staff's Gross Revenue Conversion
Factor. Column (G) is Staff's Statement of Operating Income inclusive of the
Company's proposed revenue increase. Column (H) is the necessary
reduction from the Company’s proposed revenues, adjusted for Staff's Gross
Revenue Conversion Factor, to arrive at Staff's computed revenue
requirementas reflected in Column (I). Column (J}is the difference between
current revenues and required revenues as determined by Staff. Column (K}
is Staff's calculated percentage change in revenues. Net Operating Income

in Column (1), line 28, is the product of Rate Base, line 30, and Rate-of

Retum, line 32.

Please describe ICC Staff Exhibit 1.00, Schedule 1.02 (K), (V}, & (W),

Adjustments to Operating Income.

Schedule 1.02 (K), (V), & (W) identifies Staff's adjustment to Operating
Income. The source of each adjustmentis shown in the heading of each

column. Column (U) is carried forward to ICC Staff Exhibit 1.00, Schedule

1.01 (K}, (V), & (W), Column (C).
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Please-describe ICC Staff-Exhibit 1.00, Schedule 1.03 (K), (V), & (W), Rate

Base.

Schedule 1.03 (K), (V), & (W) compiles Staff's rate base. Column (B)
reflects the Company’s proposed rate base. Column (C) summarizes Staff's
adjustments to rate base. Column (D) is the net of Columns (B) and (C), and

reflects Staff's computed rate base.

Please describe ICC Staff Exhibit 1.00, Schedule 1.04 (K), (V), & (W),

Adjustments to Rate Base.

Schedule 1.04 (K}, (V), & (W) identifies Staff's adjustments to rate base.
The source of each adjustment is shown in the heading of each column.

Column (K) is carried forward to ICC Staff Exhibit 1.00, Schedule 1.03 (K),

(V), & (W), Column (C).

What is the purpose of ICC Staff Exhibit:1.00, Schedule 1.05:(K}, (V), & (W)?
Schedule 1.05 (K}, (V), & (W) is a three page document which identifies the

approximate effect of each Staff adjustmenton the Company’s revenue

requirement. Itis an analysis, not the development, of Staff’s position. As
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such, it is intended to assist in identifying the relative monetary significance

of each adjustment.

interest Synchronization

Q.

Please explain ICC Staff Exhibit 1.00, Schedule 1.06 (K}, (V), & (W), Interest

Synchronization Adjustment.

Schedule 1.06 (K), (V), & (W) computes the interest component of the
revenue requirement. The interest expense (component) is computed by
multiplying the rate base by weighted cost of debt. The calculated interest
expense is then compared against the interest expense used by the
Company in its computation of test year income tax expense. The tax effect
of the differencein interest expense is the adjustment for interest
synchronization. The effect of this adjustment is to ensure that the revenue
requirement reflects the tax savings generated by the interest component of

the revenue requirement.

Gross Revenue Conversion Factor

Q.

What is the purpose of ICC Staff Exhibit 1.00, Schedule 1.07 (K), (V), & (W),

Gross Revenue Conversion Factor?
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Schedule 1.07 (K), (V), & (W) is a two-page document which presents
information related to the Gross Revenua Conversion Factor (*“GRCF").
Page 1 presents the various components of, and the computation of the
GRCF. Page 2 calculates the amount of revenue needed to produce the
Company’s requested increase in operating income using Staffs GRCF.
Page 2 also shows the related Uncollectibles and State and Federal Income
Taxes on the required revenue increase. This adjustment to the various

components of the GRCF is carried forward to Schedule 1.01 (K), (V), & (W)},

Cotumn (F).

Working Capital Adjustment

Q.

Please describe ICC Staff Exhibit 1.00, Schedule 1.08 (K), (V), & (W),

Working Capital Adjustment.

Schedule 1.08 (K), (V}, & (W) reflects my proposed adjustment to rate base
to reflect Staff's adjustments to operating and maintenance expenseé. The

details of my computation of the working capital aliowance is presented on

Schedule 1.08 {K), (V), and (W).

Correction to Depreciation Expense Adjustment
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Please describe ICC Staff Exhibit 1.00, Schedule 1.09 (K), (V), & (W),

Correction to Depreciation Expense Adjustment.

Schedule 1.09 (K), (V), & (W) presents the following proposed adjustments
related to depreciation expense: 1) to remove depreciation expense from
contractual services and 2) to recaiculate depreciation expense using the
Company's composite depreciation rate for the data processing equipment

account.

| have removed depreciation expense from contractual services because it is
duplicative of depreciation expense reported in depreciation expense for the
testyear. |aisohave other concems on the Company’s presentationof the.
Kankakee Corporate Office and the Vermilion Remittance Center, which | .

discuss later in my testimony.

Additionally, | have recalculated depreciation expense using the Company’s
composite depreciation rate for the data processing equipment account, as
proposed by Staff withess Roy A. King-in his direct testimony. Heis
requesting a detailed break down of the data processing equipment account.

Should he recommend changes in classes and/or lives to this account in his

10
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rebuttal testimony, my depreciation expense, as well other proposed

adjustments, will need to change in rebuttal.

Accumulated Deferred Income Taxes Adjustment
Q. Please describe ICC Staff Exhibit 1.00, Schedule 1,10 (K), (V), & (W),

Accumulated Deferred Income Taxes (“ADIT”) Adjustment.

A. Schedule 1.10 (K), {V), & (W) presents my adjustment to rate base for Staff's
proposed accumulated deferred income tax amount. The adjustment
consists of two components for the Kankakee Division, and one component

for the Vermilion and Woodhaven Divisions, which | will explain further below.
Q. Please describe the first component of your ADIT Adjustment.

A. Schedule 1.10 (K), {V), & (W), Page 2, presents my proposed adjustment to
ADIT to correct for a Company errorin its ADIT balance. The Company’s
ADIT balances contain an adjusting entry for their proposed change in
depreciation rates. However, the adjustment was not averaged as required -
when using an average future test year rate base, therefore the Company

balances must be restated to accurately account for the average adjustment

11
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rather than the whole amount. This componentis a part of my proposed

ADIT adjustment for all three divisions.
Piease describe the second component of your proposed ADIT Adjustment.

The second component is necessary for the Kankakee Division only, and is
reflected on Schedule 1.10 (K), (V), & (W), Page 3. ltis for the proration of

ADIT.

Did the Company prorate its ADIT for its future test year?

No.

Is the Company required to prorate accumulated deferred income tax?

Yes. For Federalincome tax purposes, Internal Revenue Codé Section 167
(Depreciation) requires taxpayers to follow IRS Regulations. IRS Regulation
1-167(1)-1(h)(6) addresses the calculationrequirements that taxpayers need-
to comply with in order to avoid violating the tax law. This regulation
addresses Accumulated Deferred Income Taxes attributable to the

accelerated depreciation of public utility property (ADIT-ADPUP}in a

12
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forecasted future testyear rate case filing. Prorationis a method of
determining a computed maximum amount of ADIT-ADPUP, which is used

as a reduction to rate base.

If the Company does not comply with the regulation, what results?

If the regulation is not complied with, it is considered to be a normalization
violation. This can result, for income tax purposss, in the loss of the
Company's privilege fo file returns using accelerated depreciation methods

and would create a substantially greater income tax liability.
Describe the required proration calculation.

The proration calculation adds the 12/31/00 beginning ADIT projected
balance, as adjusted for my first component on pages 2 of Schedule 1.10
(K), with the ending 12/31/01 prorated projected balance. This resultis
divided by two to arrive at an average prorated test year amount.

Why isn't this second.component a part of tha-ADIT adjustment for the-

Vermilion or Woodhaven Divisions?

13
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The proration calcuiationis only required if there is an increase in the test-.
year projected ADIT balances. Including my proposed adjustments from
pages 2 of Schedule 1.10 (V) &W), and from Schedule 1.13 (V) to ADIT,

Vermilion and Woodhaven's ADIT projected balances decrease from

12/31/00 to 12/31/01, therefore proration is not required.

Is an adjustmentto deferred tax expense also required to reflect the impact

of your proposed ADIT adjustment?

Since the reduction in deferred tax expense is offset by the increase in
current tax expense, having no effect on income, these adjustments are not

included in my schedules for adjustments to operating income.

Materials and Supplies Adjustment

Q.

Please describe ICC Staff Exhibit 1.00, Schedule 1.11 (K}, (V), & (W),

Materials and Supplies Adjustment.

Schedule 1.11 (K), (V), & (W) presents my proposed adjustment to reduce
the Company’s test year materials and supplies request by the amount of
accounts payable associated with the purchase of materials and supplies

inventory.

14
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Pleass explain your raticnale for reducing rate base by the amount of

accounts payable associated with materials and supplies inventory.

The Company did not reduce its materials and supplies request by the
related accounts payable. CIWC's shareholders have not incurred any cost
when materials and supplies were purchased on account with a vendor. An
account payable represents “vendor financing” of purchased merchandise
until it has been paid in full. Since the vendor is financing these purchases
until paid, CIWC's shareholders have no investment in the related materials
and suppiies. The materials and supplies request shouid be reduced by the
amount of accounts payable related to that inventory because the Company

should not earn a return on inventory until it has been funded by the investors.

How did you establish the amount of accounts payable in the materials and
s'uppiies inventory account?

The appropriate amount of accounts payable should be determined so that
the amount is representative of an entire year. An average of month end

balances for the test year in the related accounts payable would be the

preferred method used for this adjustment, because an average smoothes
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out any fluctuations. However, in this case, CIWC stated that monthly
balances were not available (Schedule B-8.1, p.2.) After reviewing the test
year materials and supplies balances, | believe that one twelfth (1/12) would
be appropriate in this circumstance. This amount, assuming the Company
pays the bill in the following month, represents the accounts payable for the
materials and supplies purchased. | would certainly be willing to review

additional information regarding the monthly balances if the Company

provides them in rebuttal.

Has the Commission accepted Staffs adjustment for accounts .payable

related to materials and supplies in previous rate cases?

Yes, in prior orders, the Commission has found that a company’s
shareholders have no investment in an inventory account until the related
account payable has been paid. Staffs adjustment was-accepted.by-the
Commission in the Company's previous rate case for the Candlewick
Division, (Docket No. 99-0288). Also in other-recent cases; llineis Power

Company, (Docket No. 99-0120), Commonwealth Edison Company (Docket

16
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No. 99-0117), and MidAmerican Energy Company (Docket No. 99-0534),
the Commission decided in favor of an accounts payable adjustment to

materials and supplies inventory.

Kankakee Add-On Tax Adiustment

Q.

Please describe ICC Staff Exhibit 1.00, Schedule 1.12 (K), Kankakee Add-

On Tax Adjustment.

Schedule 1.12 (K) presents my proposed adjustment to operating income to
disallow the Kankakee City Franchise Fee from operating expenses. This
fee is a pass through add-on tax, and therefore should not be reflected in

operating revenues nor expenses.

Have you also adjusted operating revenues?

No. Staff witness Thomas R. Stack (ICC Staff Exhibit 4.00) presents an
adjustmentin his Schedule 4.01 to Staff's proposed operating revenues at
present revenues. His adjustment properly excludes the .add-on-tax revenue :

from Staff's proposed present revenues.

Historical Plant Adjustment

17




DockeT Nos. 00-0337/
00-0338/00-0339
CONSOLIDATED
ICC STAFF ExHBIT 1.00
47 Q Please describe ICC Staff Exhibit 1.00, Schedule 1.13 (V), Vermilion
348 Historical Plant Adjustment.

349

350 A Schedule 1.13 (V) presents my proposed adjustment to rate base to disallow

351 the amount of historical plant additions from 1997, 1998, and 1999 that the
352 Company could not support with verifying documentation. The adjustment '
353 was based on the rate of error which occurred in testing a sample of

354 projects. | believe the sample as well as the adjustmentto be reasonable. |
355 am continuing to review documentation the Company has only recently

356 provided, therefore my adjustment may change in rebuttal if additional plant
357 can be verified.

358

356 Recommendation# 1—Continuing Property Records Procedures

30 Q What do you propose regarding Continuing Property Record (“CPR”") update

361 procedures used by the Company?

3|2 A | propose that the Commission recommend the Company implement uniform
363 procedures for updating the CPR for retirements on a more frequent basis,
364 as the Kankakee and Woodhaven Divisions already do, for all divisions.

365

3 Q. Has the Company accepted your recommendation?

367

18
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B8 A Yes. Inits response to Staff data request DLH-107, the Company indicated

369 it will change the procedure of booking retirements to the CPR quarterly,
370 rather than an annual basis. The Company also stated all retirements and
371 capital authorizations will now go through the CPR person in Vermilion to
372 improve the flow of information.

373

374 Recommendation# 2—Continuing Property Records Internal Audit

375 Q. What do you propose regarding an internataudit for the CPR?

376

377 A | propose that the Commission recommend the Company conduct an
378 internal audit of its continuing property records and asset retirement
379 control system; to ensure procedures exist for on-going maintenance
380 of the records and accurate and timely recording of retirements. This
381 audit should be conducted within six months of the Commission order
382 in this case; or if the Infrastructure System improvement charge

383 (*ISIC™} is approved in this case, the internal audit should be

384 completed prior to any future implementation of the ISIC. The report
385 should be forwarded to the Commission's Director of Accounting.

386

387 Q.  What are your concerns regarding the Company’s Continuing

388 Property Records?

19
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389 A In addition to being required to keep a current CPR system (see my
390 concerns in Other Matters beiow), the Company has requested.

391 implementation of an Infrastructure System improvement charge.

392 Implementation of the charge will most likely require annual

393 reconciliations and substantial testing of the continuing property

394 records. If the records are not adequately maintained, the ISIC cannot
305 be properly implemented.

396

397

398 Recommendation # 3—Allocation of Corporate Assets

3 Q What do you propose for future rate case filings by the Company?

400

401 A | propose that the Commission recommend that the Company record the
402 Kankakee Corporate Office and the Vermilion Remittance Center in

403 separate corporate accounts. Then, when filing a rate case, the Company
404 would simply have to reflect each division’s assets plus its allocated portion
405 of the Kankakee Corporate Office and the Vermilion Remittance Center.
406

407 Q. Did the Company’s presentation of its corporate assets and related
408 divisional allocations cause any problems during Staff’s analysis?

409

20
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Yes. The Company reflected the entire cost of the Kankakee Corporate
Office and the Vermilion Remittance Center in total in Kankakee and
Vermilion’s respective rate base schedules. Then allocations were made to

remove the portions of those assets which shouid be reflected in other

divisions.

Did the Company treat depreciation expense for the Kankakee Corporate
Office.and Vermilion Remittance Center in the same manner as plant in

service and-accumulated depreciation?

No. The Company removed 100% of the depreciation expense for both
these offices from their respective depreciation expense line items and then
allocated back a portion of depreciation expense and recorded it on the
contractual services line. Please see my proposed adjustment at Schedules
1.09 (K), (V) & (W) for correction and further explanation of the effect of this

presentation by the Company.

Recommendation # 4—Original Cost Determination

Q.

What do you propose regarding an original cost determination?
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I propose the Commission conclude and make a finding in the Order in this -

- proceeding that the Company’s 12/31/99 plant balances reflected.in -

Company Schedules B-5, Page 1 of 3, Column (C}), are unconditionally

determined and approved for purposes of an original cost determination.

What are the requirements for the preservation of plant records?
Requirements for preservation of records are set forth in 83 lil. Admin. Code
615, The Preservation of Records of Water Ultilities.. Appendix A of Part 615
contains requirements for the preservation of specific records. For example,
journal vouchers and journal entries which support plant accounts are to be
maintained “7 years prior to date as of which original cost of plant has been
unconditionally determined or approved by this Commissionin” an original

cost determination proceeding or a rate case.

What are the total amounts of utility plant in service on Company Schedules

B-57

The amounts are $40,330,520 for the Kankakee-Division, and $3,768,340

for the Woodhaven Division. For the Vermilion Division, the amountis

calculated by starting with the B-5 plant amount, whichis $47,287,302, less
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the amount of my proposed adjustment to the Historical Plant Additions on

my Schedule 1.13 V, Page 1 of 2, Column (B), Line 3.

Other Matters-Continuing Property Records

Q. The Company was ordered to update its Continuing Property Records and
implement an assets retirement control system as a result of the
Commission’s order in Docket No. 99-0288. Please comment on the status

of the Company's CPR and assets retirements control system.

A. In response to Staff Data Request DLH-049, the Company indicated that all
three divisions would be in compliance by mid-June 2000. In my review of
the Kankakee and Woodhaven Divisions CPR, | noted that many year 2000
retirements had already been posted to the CPR, indicating that the records
are now being maintained routinely. However, review of the Vermilion
Division CPR revealed a different procedure of updating the CPR for
retirements only once per year. Therefore, while the Company’s Schedule B-
4 properly reflects recording prior year retirements, the CPR for the
Vermilion Division does not. Please see my recommendation #1 regarding

recommended changes to this procedure.

Other Matters-Pro Forma Plant Additions

23
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Please describe your analysis of the Company’s pro forma plant additions.

| have been monitoring and reviewing the year 2000 executed contracts as
well as expenditure ievels to date, purchase orders, estimates, construction

schedules, and Company budgets.

Please describe your concerns on the Vermilion Division pro forma
additions.

My concerns relate to the Company’s progress on the Vermilion Nitrate
Plant. | reviewed all related contracts and expenditures to date through
6/30/00. Atthattime, approximately 34% of the budgeted amount had been
spent by the Company. The Company estimated that 40% of the
construction work was complete at that same time, and as of 7/31/00, 50%
was complete (per Company responses to Staff data requests DLH-105 and

DLH-106).

Are you proposing any rate base or operating statement adjustments reiated
to the budgeted amount for the nitrate plant at this time?

No, however due to the magnitude of the project, | will continue 1o monitor the

expenditures and construction completion monthly, and reserve the right to
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make an adjustment in my rebuttal testimony should the actual costs be

significantly lower than the estimated amount in-the Company’s filing.

Please describe your concerns on the Woodhaven Division pro forma
additions.

My concemns relate to the Company's progress on its additions. However,
the Company has explained that since this is an RV community, and due o

the nature of the projects planned, construction cannot occur until fall.

Are you proposing any rate base or operating statement adjustments related
to the Woodhaven additions at this time?
No, but { wili continue to monitor the expenditures and construction progress,

and reserve the right to make an adjustmentin my rebuttal testimony.

Does this conclude your prepared direct testimony?

Yes, it does.
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Docket Nos, 00-0337/00-0338/
000338 Consolidated

1CC S1aff Exhibit 1.00
Schedule 1,01 K

Consumers llinois Water Company-Kankakee Division
Statemant of Oparating Income with Adjustments
For the Tast Year Ended Decambber 31, 2001

In Dollars
Staff
Groas Proposed
Company Staf Campany Revenus Ratas with Adjustment Staff
Pro Forma Staff Pro Forma Proposad Conversion Staff To Pro Forma Ravenue % Revanus
Present Adjustments Present Increase . Faclor Adjustments Propased Proposed Change Charge
Description (Sch G-1MP-C1) (Sgh1.02K p2y  {Cols. B+G) {Co. §chC-1) (Schi07TK p2y (Cols D+E+F)  [ncremse  [(Cols. G+H) {Col LD} 3
{A) (B) (C} ()] {E) ] G H} n [&)] (K}
Operating Revenues $ 6,505,247 § (B5,323) § 08418924 3§ 1625808 § 1 % 10045733 § (572751) § 9,472,992
Total Operating Revenus 8,505,247 {85,323) 8,419,924 1,625,808 1 10,045,733 (572,751} 9472982 § 1053058 12.51%
Uncollectible Accounts 66,429 (687) 65,772 12,700 1 78,473 (4,474) 73,599
Salaries and Wages 1,537,229 - 1,537,238 - - 1,537,238 - 1,537,239
Empiloyae Pension & Benefits 405,332 (4,513) 400,818 - - 400,819 - 400,819
Purchased Powar & Fual for Pawer Prod. 387,366 - 387,386 - - 387,266 - 287,366
Chemicals 287,252 - 287,252 - - 287,252 - 287,252
Materiais & Supplies 148,910 - 148,910 - - 148,810 - 148,910
Contractual Sarvices 1,571,451 (321,927) 1,249,524 - - 1,248,524 - 1,249,524
Lease Exparisa 28,422 - 28,422 - - 28,422 - 25,422
Transportation Expense 86,179 - 88,179 - - 86,178 - 86,179
insurance Expense 122,433 {4.763) 117,670 - - 117,670 - 117670
Regulatory Commission Exp. Amort. 152,333 {89,235) 63,008 - - 63,098 - 63,098
Depreciation Expense 1,145,723 103,966 1,249,689 - - 1,249,689 - 1,249,689
Amortization Expense 45,007 - 45,007 - - 45007 - 45,007
Taxes Other than Income 549,041 (87,783) 481,258 - - 461,258 - 461,258
Miscellaneous Expense 59708 {12 389) 47 319 - - 47,319 - 47 319
Total Operating Experise
Before Income Taxes 6,592,835 (417.311) 6,175,524 12,700 1 6,188,225 {4,474) 6,183,751
Slate Income Tax 59,143 22,538 81,681 115,821 - 197,502 T,.o.monu 156,700
Federal Income Tax 267,604 101,871 369,575 524,050 - 893,625 (184,616} 708,000
Deferred Taxes and ITCs Nat (21,282) - {21,282} - - {21,282} . {21,282)
Total Operating Expenses .. 6698300 {292,802} 6,605,498 B52 571 1 7,258,070 220,692 7,028,178
NET OPERATING INCOME 5 1606947 § 207479 $ 1814425 % 9733237 § - 5 ATHTEEI § (342850) § 2444804
Staff Rate Base

$ 26362772 (1}

Staff Overall Rate of Retum: 8.27% (2)
{1) Source: ICC Staff Exhibit 1.00, Schedule 1.03 K, Page 1, Columa (D).

(2) Source: ICC Staff Exhibit 7.00, Schedule 7.01

(3) Source: Colurnn {J), Line 3, dividad by Column (D), Line 3.
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Operating Revenues
Total Operating Revenue
Uncollectibie Accounts

Salaries and Wages
Employee Pension & Benefils

Purchased Pawar & Fuel for Power Prod.

Chemicals
Materials & Supplias
Contraciuat Services
Lease Expense
Transportalion Expense
Insurance Expence
Regulatory Commission Exp. Amort.
Depretiation Expanse
Amortization Expanse
Taxes Cther than Incoma
Miscellaneous Expense
Total Operating Expense
Before Incorme Taxes

State Income Tax
Faderal Income Tax
Daferred Taxes and ITCs Met

Total Operaling Expenses

NET OPERATING INCOME

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated
1CC Staff Exhibit 1.0¢

Schedule 1.02 K
Page 1 of 2
Consumars liinois Water Company-Kankakee Divigion
Adjustments to Operating Income
For the Test Year Ended Decemiber 31, 2001
In Dollars
Interest Correclion to
Synchron- Depreciation Kankakee Misc. Insurance Allocation Senvice Incentive Lobbying
izativn Expense Add-On Tax Revenues Expense Change Ca. Billings Compensation Expenae
{CCSLEx100 (ICCSILEx100 (ICCSLEx100 (CCStEX4ADD (CCSLExIOD {(CCSLEX0D CESL Ex2.00 (CCSLEx200 (CC StEx2.00
Sched 1.06K)  Sched109K)  Sched 1.12K) Sched 4.01) Sched 3.02) Sched 3.01) $ehed 3.03) Sch 201K}  Sch.2.02K) Subtotsl
® (Ch () (E) F G H) m )] {K)

$ - - § - 5 (85,323) § H - 8 - § - % - % (B5,323)
- - {85,323) - - - (85,323}
. - (867} - - (867)
- - . - N {4.513) - (4,613)
- (143,858) - - {167,704} - (10,358} (321927)

- - (4.763) - - - - {4.763)

- 108,069 . {5.108) - 103,986

- (87,783} - (87,783)
{34,708) {87,783) (BT} (4.763) (5,103} {167,701) (4.513) {10,358) {315,687)

{1,300) 2,409 6,303 {6,078} 342 366 12,041 324 744 15241

(5,882) 11,305 28,518 (27,502) 1.547 1,658 54,481 1,466 8,365 68,956

{7.182) {20,605) (52,982) {34,247) (2.874) _{3.079) {101,178) (2.723) (6.249) {231,480)

7182 § 20095 § 52,962 % (51,076} § 2874 § 3078 § 101,179 § 2723 % 6240 § 146,167




Docket Nos. 00-0337/00-0338/
00-0338 Consolidated
ICC Staff Exhibit 1.00

Schedule 1.02 K
Page 2 of 2
Consumers Ilinois Water Company-Kankakse Division
Adjustments to Operating Income
For the Test Year Endad December 31, 2001
In Dollars
Regutatory Social & Service Selling, Adv.
Commission Exp. Club Dues & Misc Sales Exp.
Line (ICCSt. Ex2.00 (ICC St Ex2.00 {ICC St Ex 2.00
No Description Subtotal Sch. 2.03 K} Sch. 2.04 K) Sch. 2.05 K) (Source) (Source} (Source! (Sourcs) {(Source) Total
o) {L ™) (N} () P} @ (R) (S) M )

1 Operating Revenues $ (85,323 % - % - % - 8 - $ - $ - 8 - 8 - 5 (85,323)

2 . - - - - - - - - - -

3 Total Operating Revenue (85,323) - - - - - - - - (85,323)

4

5 Uneollectible Accounts (667) - - - - - - - - (667)

6 Salaries and Wages - - . - - - . - - -

7 Employee Pension & Benefits (4,513) - - - - - - - - {4,513)

8 Purchased Power & Fuel for Power Prod. - - - - - - - - - -

9 Chemicals - - - - - - - - - -
10 Materials & Supplies - - - - - - - - - -
1 Contractual Services (321,927) - - - - - - - - (321,927)
12 Lease Expense - - - - - - - - - -
13 Transportation Expense - - - - - - . - - -
14 Insurance Expense (4.763) - - - - - - - - (4.763)
15 Regulatory Commission Exp. Amort. - (89,235) - - - - - - - {89,235)
16 Depreciation Expense 103,966 - - - - - - - - 103,966
17 Amortization Expense - - - - - - - - - -
18 Taxes Other than Income (87,783) - - - - - - - - (87,783)
19 Miscellaneous Expense - - (3,045) (9,344) - - - - - {12,389)
20 Total Operating Expense
21 Before Incoma Taxes (315,687) (89,235) (3.045) {9.344) - - . - - (417,311)
22
23 State Income Tax 15,241 6,407 219 671 - - - - - 22,538
24 Federal Income Tax 68,956 28,990 989 3,036 - - - - - 101,971
25 Deferred Taxes and ITCs Net - - - - - - - - - -
26 Total Operating Expenses {231,490) {53,838) (1,837) {5.637) - - - - - (292,802)
27
28 NET OPERATING INCOME $ 146,187 § 53,838 § 1,837 § 5637 § - 3 - 3 - 3 - 3 - 3 207,479
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Gross Utility Plant in Service
{Less} Accum. Depr. and Amort.

Net Plant

Additions to Rate Base:
Property Held For Future Use
Deferred Charges
Materials and Supplies
Cash Working Capital
Amort. of Contributions in Aid of Constr,

Deductions from Rate Base:

FAS 87 Pension

Customer Advances

Contributions In Aid of Construction
Deferred Income Taxes

Rate Base

Consumers |llinois Water Company-Kankakee Division

Rate Base
For the Test Year Ended December 31, 2001
in Dollars
Staff
Company Adjustments Staff
Pro Forma (ICC 51. Ex 1.00 Pro Forma
Sch 1.04 K) {Col B+C)
(C) [(»)]

$ 48,244 581 & (57.473) § 48,187,108
(12,602,173) 6,468 (12,595,705)
35,642,408 (51,005) 35,591,403
172,212 - 172,212
276,012 - 276,012
241,286 (20,107) 221,179
639,459 (53,922) 585,637
1,507,217 - 1,507,217
{138,472) - (138,472)
{516,931) - (516,931)
(8.550,060) - (8,550,060)
(2,829,906) 44,582 (2,785,324}

§ 26443225 § (80,453} § 26,362,772

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.03 K
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22
23
24
25
26
27

Description
)

Gross Lty Piant in Service
{Less) Accum. Depr. and Amort.

Net Plant

Additions to Rate Base:

Property Held For Future Uise

Deterrad Charges

Materials and Supplies

Gash Working Capital

Amort, of Contributions in Aid of Constr.

Deduttions from Rate Base:

FAS 87 Pansion

Customer Advances

Contributions in Aid of Construction
Deferred Income Taxes

Rate Base

Dockat Nos. 00-0337/00-0338/
00-0333 Consolidated
GG Staff Exhibit 1.00

Schedule 1.04 K
Consumers lilinois Water Company-Kankakee Division
Adjustments to Rate Base
For the Test Year Ended December 31, 2001
In Dollars
Working Materials & Allocation Incentive
Capital ADIT Supplies Change Compensation
(ICC 5t. Ex1.00 (ICC St.Ex1,00 (ICCSt.Ex1.00 (ICCSt.Ex300 (ICC St.Ex2.00
Sch. 1,08 K) Sch. 1.10K) Sch. 1.11 K} Sch. 3.01) Sch. 2.01 K) {Source) (Source) {Sourcs) {Source Total
(8) ) © (E) 5] (G} H) 0 &) (K}
% - $ - $ - % (57.004) § {469 § $ - 3 - (57.473)
- - - 6,468 - - - 6,468
- - - -{50,536) (469) - - {51,005)
- - (20,107) - - - - {20,107}
53,922) - - - - - - 53,922)
- 44,582 - - - - 44,582
$ (53,922) $ 44582 § (20107) § (50,536) $ (469) & $ ] - (B0,453)




Docket Nos. 00-0337/00-0338/

Consumers lllinois Water Company-Kankakee Division 00-0339.Consclidated
Revenue Effect of Adjustments ICC Staif Exhibit 1.00
For the Test Year Ended December 31, 2001 Schadule 1.05 K
In Dollars Page 1 of3
Effect at Effact Effect of TOTAL
Line . Company  Of Siaff Interest REVENUE
No Description ROR ROR Synch. Rounding EFFECT
(A (8) (©) (0] (E) (5]
1 Company Proposed Increase $ 1,625808 (1)
2 Staff wmnm of Return applied to COMPANY RATE BASE 8.27% (2) {213,680) {213,690}
3 Return on Equity 10.15% (2}
4 Staff Adjustments - Total RATE BASE (from Page 2 of 3) (13,114) 650 2,243 - (10,221)
5
8 Staff Adjustments - Total INCOME STATEMENT (from page 3 of 3) {348,840)
7
B Revenue Conversion Factor Adjustment 1
9
10 Rounding -
1 ]
12 Total Effect of Staff Proposals (572,750)
13
14
15 Staff Proposed Change to Revenues $ 1053058 (3)
16
17
18 Rounding {Memo Only) - {Mema Only)
19
20 Staff Rate of Return applied to STAFF RATE BASE (Memo Only) $ {213.040) (Memao Only)

(1) Source: Company Schedule C-1, Line 1, Column (F)
{2) Source: ICC Staff Exhibit 7.00, Schedule 7.01
(3) Source: ICC Staff Exhibit 1.00, Schedule 1.01 K, Column {J).




. Docket Nos. 00-0337/00-0338/
Consumers Ninois Water Company-Kankakee Division 00-0339 Consolidated

Revenue Effect of Adjustments ICC Staff Exhibit 1.00
For the Test Year Ended December 31, 2001 Schedule 1.05 K
In Dollars Page 2 of 3
Effect at Effect Effect of TOTAL
Company  Of Staff Interest REVENUE )
Line . ROR ROR Synch. EFFECT Line
No Descyiption Exhibit )] @ &3] Rounding 3] No
Q)] {B) (©) D) (E) (F) (G)
1 Staff Adjustments - RATE BASE 1
2 Whrking Capital ICC Staff Exhibit 1,00, Sch 1.08 K $ (8789) § 438 § 1503 $ - $ (6,850 2
3 ADIT ICC Staff Exhibit 1.00, Sch 1,10 K 7,267 (360) (1,243} - 5,664 3
4 Materiais & Supplies ICC Staff Exhibit 1.00, Sch 1.11 K (3.277) 182 561 - {2554y 4
5 Allocation Change ICC Staff Exhibit 3.00, Sch 3.01 (8,237) 408 1,408 - (6.420) &5
& Incentive Compensation ICC Staff Exhibit 2.00, Sch 2.01 K (78) 4 13 {1) 80) &
7 - - - - - 7
8 - - - - - 8
g - - - - - 9
10 - - - - - 10
" - - - - - 0N
12 - - - - - 12
13 - - - - - 13
14 - - - - - 14
15 . . . . - 15
16 - - - - - 16
17 - - - . -7
18 - - - - - 18
19 - - - - - 19
20 - - . N - 20
21 - - - - -
2z - - - - -2
23 - - - - - 23
24 - - - - - 24
25 - - - - - 25
2 - - - - - 2
27 27
28 Subtotal (13,112} 650 2,243 (1) (10,220) 28
29 Rounding (2} - - 1 (1) 29
30 Total Revenue Effect of Rate Base Adjustments $ (13.114) 650 § 2243 & - § (10221 30

(1) Source: Adjustment x Co. ROR x Staff GRCF.

(2) Source: Adjustment x (Staff ROR - Co. ROR) x Staff GRCF.

(3) Source: Adjustment x (Staff Befora Tax ROR - Staff After Tax ROR) x Staff GRCF.
(4) Source: Adjustment x Staff After Tax ROR x Staff GRCF.
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Consumers lliincis Water Company-Kankakee Division

Revenue Effect of Adjustments
For the Test Year Ended December 31, 2001

In Dollars

Exhibit
{B)

Staff Adjustments - Operating Statement

Interest Synchronization
Conmect Depreciation Expense
Kankakes Add-On.Tax

Misc. Revenues

tnsurance Expense

Allecation Change

Service Co. Billings

Incentive Compensation
Lobbying Expense
Regulatory Commission Exp.
Social & Servica Club Dues
Selling, Adv., & Misc. Sales Exp.

Column Subtotal

Rounding

ICC Staff Exhibit 1,00, Sch 1.06 K
ICC Staff Exhibit 1.00, Sch 1.09 K
ICC Staff Exhibit 1.00, Sch 112K
ICC Staff Exhibit 4.00, Sch 4.01
ICC Staff Exhibit 3.00, Sch 3.02
CC Staff Exhibit 3.00, Sch 3.01
ICC Staff Exhibit 3.00, Sch 3.03
ICC Staff Exhibit 2.00, Sch 2.01 K
ICC Staff Exhibit 2.00, Sch 2.02 K
ICC Staff Exhibit 2.00, Sch 2.03 K
ICC Staff Exhibit 2.00, Sch 2.04 K
ICC Staff Exhibit 2.00, Sch 2.05 K

Total Revenue Effect of Cperating Statement Adjustments

{1) Source: Adjustment x Staff GRCF.
(2) Source: Schedule 1,05 K, Page 2 of 3, Column (E), Line 30.

TOTAL Remove Operating
REVENUE RateBase  Statement

EFFECT Portion Portion

[ {2} C+D
) o £

$ (11,998) §  (2,243) $  (14,241)
{35,073) - (35.073)
{(88,474) - (88,474)
85,323 - 85,323
(4.801) - {4,801)
(5,144) - (5,144}
(169,021) - (169,021}
{4,549) - (4,549)
(10,439) - (10,439)
(89,937) - (89,937)
(3.089) - {3.069)
(9.417) - 9.417)
§(346,599) §  (2.243) (348,842)
2
§ (348,840

Line
No
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Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.05 K

Page 30f3




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.08 K

Consumers iilinois Water Company-Kankakee Division
Interest Synchronization Adjustment
For the Test Year Ended December 31, 2001
In Dollars

Line N
No Description Amount
(A} (B)
1 Staff Rate Base $ 25382772 (1)
2 \Welghtad Cost of Debt 4.2073% (2)
3 Synchronized Interast per Staff 1,109,161
4 Company Interest Expense 1,091,054 (3)
Increase (Decrease) in Interest Expense
5 (Line 3 - Lina 4) 3 18,107
Increase (Decrease) in State Income Tax Expense
6 {Line 5 * 7.18%} . $ {1,300)
Increase {Decrease) in Federal Income Tax Expense
7 {(Line & - Line 6} * 35%)} $ (6,882)

(1) Source: ICC Staff Exhibit 1.00, Schedule 1.03 K, Column (D).
(2) Source: ICC Staff Exhibit 7.00, Schedule 7.01
(3) Source: Company Schedula C-5.4




10

11

Consumers illinois Water Company-Kankakee D
Gross Revenue Conversion Factor

For the Test Year Ended December 31, 2001

Per
Description Rate Comnpany
(A) ) €
Revenues
Uncollectibles 0.7812%
State Taxable Income
State Income Tax 7.18%
Federal Taxable Income
Federal Income Tax 35.00%
Operating Income
Gross Revenue Conversion Factor Per Staff
Company Proposed Revenue Increase $ 1625808
Company Proposed Operating Income Increase $ 973,237

Gross Revenue Conversion Factor Per Company 1.670516

Per Staff Per Staff
With Without
Bad Debts Bad Debts
{D) (E)
1.000000
0.007812
0.992188 1.000000
0.071239  0.071800
0.920949  0.928200
0322332 0.324870
0.598617 0.603330
1.670517  1.657468

Docket Nos, 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.07 K

Page1of2
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Docket Nos. 00-0337/00-0338/
ICC Staff Exhibit 1.00

iy S

Schedule 1.07 K

Page 2 of 2
Consumers llinois Water Company-Kankakee Division
Gross Revenue Conversion Factor
For the Test Year Ended December 31, 2001
Gross Staff Staff Staff Amount
Company Revenue Uncollectible  StateTax  Federal Tax Per Staff Company
Proposed Staff Per Conversion  Conversion Conversion GRCF Proposed
Increase (1) GRCFE (2) Staff (3) Eactor(4)  FEaclor(5) Faclor(§) (D'E'F*G) increase(7) Adjustment
(A) )] © (8) 5] ) G) H) U] 9
Tariffed Revenue Conversion $ 973,237 1670517 § 1,625,809 § 1625808 % 1,625808 31
Uncollectible Conversion 1,625,809 0.7812% 12,71 12,700 1
State Tax Converslon 1,625,809 7.18% 115,821 115,821 o]
Federal Tax Conversion 1,625,809 35.00% 524,050 524,050 0

(1) Source: LCC Staff Exhibit 1.00, Schedule 1.01 K, page 1, Line 28, Column (E)
(2) Source: ICC Staff Exhibit 1.00, Schedule 1.07 K, page 1, Line 8, Column (D)
{3) Source: Line 1, Column {B) x Line 1 Column (C)

(4) Source: ICC Staff Exhibit 1.00, Schedule 1.07 K, page 1, Line 2, Column (B)
(5) Source: |CC Staff Exhibit 1.00, Schedule 1.07 K, page 1, Line 4, Column (B)
(6) Source: ICC Staff Exhibit 1.00, Schedule 1.07 K, page 1, Line m_ Column (B}
(7) Source: ICC Staff Exhibit 1.00, Schedule 1.01 K, page 1, Column (E)




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.08 K

Consumers [linois Water Company-Kankakee Division
Working Capital Adjustment.
For the Test Year Ended Decamber 31, 2001

Line Staff
No Dascripti Amount Adjustment Source
Q] (B} <) o)
1 Total Qperating Expenses (Pre Income Tax) $ 8,183,751 ﬁ.v
2 Less:
3 Uncolleclible Accounts Expense 73,999 {2)
4 Anpual Amortization of Rate Case Expense 63,088 (3
5 Depreciation Expense 1,248,689 {4)
6 Real Estale Tax Experise 112,669 {5
7  Operating Expenses Requiring Working Capital $ 4,684,296 Line 1 minus the sum of Lines 3 through 6
8 45(lag days)/360 (30 day :.._9..5 year} 12.50%
8 Tolal Cash Working Capital Per Staff $ 585537 Lina 7 multiplied by Line 8
10 Total Cash Working Capital Per Company 639,450 [C3]
11 Adjustment to Cash Working Capital $  (53,822) Line & minus Line 10
(1) Source: Schedule 1.01 K, Column {f), Line 21 (4) Souwrce: Schedule 1.01 K, Column {f), Line 16
(2) Source: Schedule 1.01 K, Column (I), Line 5 (5) Source: Company Schedule B-2.3, Line 8

(3) Source: Schadute 1.01 K, Column {}), Line 15 (8} Source: Company Schedule B-1, Column (E), Line 11




Line

-

D © & ~NO;m kW K=

Adjustmen
(A

Depreciation Expense Allowed in Confractual Services per Staff
Depreciation Expense Allowed in Contractual Services per Company

Staff Proposed Adjustment to Contractual Services

Depreciation Expense per Staff
Depreciation Expense per Company

Staff Proposed Adjustment to Depreciation Expense

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedute 1.09 K

Page 1of2

Consumers lllinois Water Company-Kankakee Division

Correction to Depreciation Expense Adjustment
For the Test Year Ended December 31, 2001

Amount
(B)

30
143,868

($143,868)

$1,254,782
1,145,723

$109,069

Source
(©)

Company response to Staff data request Field 5

Schedule 1.09 K, Page 2 of 2, Column (E), Line 41
Schedule 1,08 K, Page 2 of 2, Column (G}, Line 46 and Schedule C-1, Line 4
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Corsumers IRnols Water Company-Kankakes Division

o i O PRI Ak

For the Test Year Ended Dasermber 31, 2001

Company Proposed  Staff Propowed Staff
Account Descripfon Ave. Fuiure Cepraciation Proposed
Test Yaar Rates Deprac, Exp.
1} @&E e
® =] &)
Sourcs of Supply Plant
Struchures and Improvements 518,728 4.17% 3781
Coletting & Impounding Res, [ 1.50% ]
i=ke, Rivet and Cther Intakes 94,131 147% 1,384
Welis and Springs 28915 167% 23
Supply Mairs o 1.80% ]
Pumping Pladt
Structures and Improvements. 526,353 2237% 11,944
Power Ganerating Equipment 248324 3.33% K268
Elecrric Pumnping Equipment 535,535 313% 16,762
‘Water Traatmant Plant
Structures. snd Improvements 2,956, 480 2.78% 83,024
Water Treatment Squipment - 3,076,205 2.5T% 108,821
Tranemission & Dist. Plant
Struckres and improvements . - 285610 4.17% 11,076
Dist. Reservoim & Stendpipss 2305802 167% 40,008
TaDMains 21,238,082 1.39% 401,362
Sarvices 7,786,055 1% 289278
Maters 2,033,953 6.21% 126,208
Muter [nstaltations 1,383,529 4. 44% 61,429
Hydmntx 2,117,020 A95% 43622
Cther Plant & Misc, Equipment 0 5.46% o
General Plant
Struckures and Improvaments 395,454 4.00% 22813
Labormiary Equipment 24,889 500% 4204
Office: Fumiture and Equipmaent 280,498 4.74% 13,288
Dotz Processing Equipmannt 401,535 354% 14218
Stores Equipment 830 3.20% 27
Powsr Equipmeant 2,160 5.00% 11,038
Communication Equipment 228,551 12.50% 28,894
Miscellanecus Equipment ] S.48% 0
Trampaortation Equiement 693,542 10.77% 74,894
Toois, Shop and Garage Equip. 421,441 731% 10,807
$47,561,108 $1.416.388
Less: C In Aid of C: 4 [8,550,080) 1.89% {151.596)
Total Depreciation Expense {Line 37 + Line 3%) $33,111,048 81,254,792
Less G Dopreciston Exp A par Compeny 3]
Total Depraciaion Expense Por Company
{1) Per Company Schadule B4, Column (G)
(2) Except for Account 340 Date P4 ing Equi {nee Note 5), per C: Exhibit 8.1, 2, Pape 2 of 2, Column (F)

{3) Per Company Exhibit 4.1, Scheduie 2, Pege 2 of 2, Golumn (F)
(4) Per Company Responss to Stafl Dats Request DLH-017

{5) Account 340, Data F g Equip rate is 8t tha Company’s

rate per Company Schadule C-12, Col {D), Line 41

Docket Nos. 00-0337/00-0338/

00-033% Consolidated
oG Staff Exhibit 1.00
Schedule 1.08 K
Page2of2
Cosnpany PO Company
Drepteciatinn Propossd
Rates Depres. Exp.
3 L]
|3} 6)
417% 781
1.50% 0
1.47% 1,384
187% 483
1.85% o
22T% 11,948
3% 3269
3.13% 16,762
2.T8% 83,024
35T% 109,824
417T% 11,076
187% 40,008
1.85% 401 382
3% ZERITe
6.21% 126,308
444% 61,428
3.95% 83,822
5.48% [}
4.00% 2383
S.00% 4244
4.T4% 13,206
20.00% 20,327
12%% 27
5.00% LLRE )
12.50% 28,684
545% ]
10.77T% 74,654
1.21% 30,807
31,482,497
1.88% {161,506}
$1,320 90t
8 bR TS}
5 1 r45723
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Docket Nos, 00-0337/00-0336/

00-0339 Conaolidated
ICC Staff Exhibit 1.00
Schedule 1.10K
Paga 10f3
Consumers Illinols Water Company-Kankakee Division
Accumuiated Deaferred Incoma Taxes Adjustmant
For the Test Year Enged December 31, 2001
Description Amount
o) (8)
ADIT Par Staff {$2,785324) Schedule 1.10 K, Page 3 of 3, Line 36
ADIT Par Company 2,829.906) Company Schedule B-1, Column (E), Line 18
Staff Proposed Adjustment $44 582
Proof of Adjustment: 1213140 Amount 12/31/01 Amount Average Amount
@ (€} o
Par Company {$2,745,682) {$2,861,001} ($2,903,332} Schedule B-9, Page 4 of 4, Columns {H) & {J)
Comrection 0 (28.574) ($13.287) Schedule 1.10 K, Page 2 of 3
Proration 0 £2.588 31294 Schedule 1.1¢ K, Page 3 of 3

Per Stalf ($2,745,662} (82,824,987} ($2,785,324)




BB N o=

Description
(A}
Correction of Company Error:

ADIT Balance Per Company
Staff Corrected Adjustment for New Depreciation Rates

Caorrected ADIT Balance Per Company

Consumers lllinois Water Company-Kankakee Division
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended December 31, 2001

12/31/00 Amount
&)

($2,745,862)
0

($2,745,862)

12/31/01 Amount
©)

{$2,861,001)
(26,574)

{$2.867,575)

Docket Nos. 00-0337/00-0338/
00-0339 Consoiidated
ICC Staff Exhibit 1.00

Schedule 1.10K
Paga 2 of 3
Calculated
Average Amount Source
om €

($2,803,332) Schedule B-9, Page 4 of 4, Columns (H) & (J)
13,287 Schedule B-2.4, Column (D), Line 26

($2,816,619)




LI mﬂlhuN—‘E

A
Assumptions
Statutory Effective Date of New Rates
Beginning Date for Calculation Using Proration

Days in Month Prior to Proration
Days in Month Used for Proration
Total Days in Month

Days From Last Day of Month To Year End
Total Days of Proration (Line 6 Col N)

Proration Ratio {Line 9 [ Line 10)

12/31/00 Accumulated Deferred Income Taxes per Staff
1231/ Accumulated Deferred Income Taxes per Staff
Test Year Addition to ADIT

Monthly Addition to ADIT

Allowable Monthty ADIT {Line 18 * Line 12) (Except for March-see Lines 23-27)

March Addilions _ulo_..u Proration Period— [Line 18/ Line 7 Col D] * Lina 5 Col D

Masch Addians Subject o Proralion— [Line 18/ Lina 7 Col D) * Line & Col O
March Addiiens Subfect to Proration * March Proration Ralio {Line 12)

Total Allowable ADIT for March (Line 23 + Line 25)

Total ADIT Allowable (Line 21 Col N)

12/31/00 Accumuiated Deferred Income Taxes per Staff

12/31/01 Prorated Balance {Line 30 + Line 32)

Average of 12/31/01 Balance & Prorated Balance
[(Line 32 + Line 34)/ 2]

Dockel Nos. 00-0337/00-0328/
00-0338 Consoiidaled

ICC Staff Exhibit 1.00
Scheduls 1.10 K
Page 3of 3
Consumers lllinois Water Company-Kankakee Division
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended December 31, 2001
B © D) E) (2] G H) )} )] (4} [{8] M N
03/10/2001
03/10/2001
Jan-01 Feb-01 MarQ1 Apc(1  May-01 Jun-01 JukO1  Aug-01  Sep-01  Ock01  Nov01 Dec01  Tota)
Ky 20 10 0 [ 1] [+ 0 ] 0 0 0 69
o o N TR - A A S 1| 30 3 296
k1] 28 M 30 31 20 K] N 0 N 30 AN 385
278 246 215 185 154 123 9 62 32 1
- 286 288 208 208 208 296 298 296 208 296
No Proration Required .
100.00% 100.00% 9S3.24% 8311% 7264% 62.50% 52.03% 41.55% 31.42% 20.85% 1081% - 0.34%
($2,745,662) Schedule 1,10 K, Page 2 of 3, Column (B}, Line 4
(2,887 575) Schedule 1.10'K, Page 2 of 3, Column (C), Line 4
($141,913) Line 15- Line 14
($11,826) Line 17 7 12 Monihs
($11.826) (11,826) (11,285) (9,828) (B,590) (7.391) (6,153) (4.014) (3,716} (2477) (1.279) (40)  ($79,325)
($3.815) )
(8.011) Summary: .
(7,470) Total ADIT Allowable (Line 21 Col N) ($79,325)
Tast Year Addilion to ADIT (Line 17 Col B) {$141.913)
(§11.285)
Difference $62,588 To Sch. 1.10K, p.1
($79,325)

(2,745,862) Lins 14
(2,824,987)

(52,785,324)




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

{CC Staff Exhibit 1.00
Schedule 1.1 K

Consumers lllinols Water Company-Kankakee Division
Materials and Supplies Adjustment
For the Test Year Ended December 31, 2001

Line
No, Adiustment Amguni Source
A (B) ©

1 Materals and Supplies Test Year Balance per Company $241,286 {1

2  Average Monthly Balance 20,107 Line 1 divided by 12 months
3  Materials and Supplies Accounts Payable Per Staff (20,107) Line 2

4  Materials and Supplies Accounts Payable Per Company L )

5 >&.cm§m=...‘ to mmn.. Base $  (20,107) Line 10 minus Lina 8

(1) Source: Company Schedule B-1, Column (E), Line 10
(2) Source: Company Schedule B - 8.1, Page 2




Docket Nos. 00-0337/00-0338/
o.o-o@uo Consolidated

ICC Staff Exhibit 1.00
Schedule 1.12 K

Consumers linois Water Company-Kankakee Division

Kankakee Add-On Tax Adjustment
I For the Test Year Ended December 31, 2001
Line
No. Adjustmen Amount Source
(A) B) ©

1 Kankakee GCity Franchise Fee per Staff $0

2  Kankakee City Franchise Fee per Company §7,783 m

3

4  Staff Proposed Adjustment $_ (87.783)

5

(1) Source: Company response to Staff data request TRS-1.07




Line
No
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Daescription
(A}

Operating Revenues

Total Operating Revenue

Uncollectible Accounts
Salaries and Wages
Employee Pension & Benefits

Purchased Power & Fuel for Power Prod.

Chemicals
Materials & Suppiies
Confractual Services
Lease Expensa
Transportation Expense
Insurance Expense .
Regulatory Commission Exp. Amort.
Depreclation Expense
Amortization Expensa
Taxes Other than Income
Miscellaneocys Expense
Total Oparating Expense
Before Income Taxes

State Income Tax

Federal Income Tax .
Deferred Taxes and ITCs Net

Total Operating Expenses
NET OPERATING INCOME

Staff Rate Base

Staff Overall Rate of Return

Docket Nos. (0-0337/00-0338/

00-0330 Consolidated
{CC Staff Exhibit 1.00

(1) Source: ICC Siaff Exhibit 1.00, Scheduie 1.03 V, Page 1, Column {D).
(2) Source: ICC Staff Exhibit 7.00, Schedule 7.0t
(3) Source: Colurnn (J), Line 3, divided by Column (D), Line 3.

Scheduie .01V
Consumers Uinols Water Company-Venmnilion Division
Statement of Operating income with Adjustments
For the Test Year Ended December 31, 2001
In Ballars
Staff
Gross Proposed
GCompany Staff Company Revenue Rates with Adjustment Staff
Pro Forma Staff Pro Forma Proposed Conversion Staff To Pro Forma Revenue
Present Adjustments Prasant Increase Faclor Adjustments Proposed Proposed Change
{Sch. C-1tAWWP-C1Y  (§ch 102V, p.2) (Cols. B+G}  (Co.Sch.C-1)  (Sch107V.p2) {Cols D+E+F) Increase {Cols, G+H) (Col 1-D)
(8} <) {©) [13] (F} (G} (H) (U} )]
$ 6,888,385 § 24308 $ 9013693 % 1,855,362 $ (1 § 10569084 § (716,047} § 10,253,007
8,089,385 24,308 9,013,693 1,955,362 1) 10,868,054 (716,047} 10,253,007 §  1,238.314
83,755 226 83,881 18,218 - 102,199 (8,671} 95,528
1,155,921 - 1,155,921 - - 1,155,921 - 1,155,921
313,720 {3.496) 310,224 - - 310,224 - 310,224
355,151 - 355,151 - - 365,151 - 355,151
248,926 - 246,926 - - 248,926 - 248,926
127,344 - 127,344 - - 127,344 - 127,344
1,172 261 (262,878) 900,383 - - 909,383 - 609,383
30,273 B 30,273 - - 30,273 - 30,273
39,349 - 39,349 - - 39,349 - 38,348
117,410 {4,567) 112,843 - - 112,843 - 112,843
59,344 (19.430) 48,914 - - 48,914 - 48,0914
1,507,826 70,038 1,577,864 - - 1,577,864 - 1,577,864
82,405 - 82,405 - - 82,405 - 82,405
634,006 - 534,006 - - 634,006 - 634,008
32,311 (10,716} 21,595 - - 21,505 - 21,585
5,960,002 {221,823) 5,738,179 18,218 - 5,756,307 (6,671) 5,749,726
107 466 18,980 126,446 139,087 - 265,533 (50,843) 214,600
486,246 a5 862 572,128 628,320 {1) 1,201,447 (230,455) 870,992
{24,554 - (24,554) - - (24,554) - (24,554}
8,528,160 {116,961) 5.412,159 788,825 {1 7,198,823 (288,059) 6,910,764
$ 2460225 $ 141269 § 2650404 § 1,188,737 § - $ 3770231 § _ (427068) 3 3.}2243

$ 38040012 (1)

8.21% (2

% Revenue

—

=]




Docket Nos. 00-0337/00-033%/

00-0339 Consolidated
ICC Staft Exhibit 1.00
Schedula 1,02 V
Page 10f2
Consumers Ifinois Water Company-Vermilion Division
Adjustrents to Operating Income .
For the Tast Year Ended Decemnber 31, 2001
In Dollars
Interest Comection Histonical )
Synchron- 1o Depreciation Flant Insurance Allocation Service Incentive Lobbying
ization Expense Addilions Revenues Expense Change Co. Bilings Compensation Expense
Lina . . (CCSLEx10D (ICCSLEx1.00 (ICCStEx1.00 (CCSLEx500 (CCStEx3.00 (ICCSLEx300 (ICCStEx300 (CC St. Ex 2,00 {ICC St Ex2.00
No Description Sched 1.08 V) Sched 1.09 v} Sched 1.13V} Sched 5.01} Mn:wn 3.02} Sched 3.01} Sched 3.03) Sch. 201 v} Sch. 202V} Subtotal
(A) (B) €} o - ) (F) (G} {H) (U] ) K
1 Operating Revenues $ -8 -8 -8 24308 3 -3 -3 -8 -8 -3 24208
2 - - - - - - -
3 Total Operaling Revenue - - - 24,308 - - - ) - - 24,308
4 .
3 tUncollectible Accounts - - - 226 - - - - - 226
6 Salaries and Wages - B - - - . - - - -
T Employse Pension & Benefils - - . - - - - (3,498) - (3,496)
[ Purchased Power & Fusl for Power Prad. - - - - - . - - - -
9 Chemicals .. - - - - . - - -
10 Materials & Supplies - - - - - - . . . .
11 Contractual Sarvices - (114,387) - - - (140,256} - {8,235} (262,878}
12 Leaase Expenge - - - - - - - . - . -
t3  Transporiation Expense - . - . - . - - - -
14 Insurance Expense . - - - (4.587) - - . . (4,567)
15 Regulatory Comeniasion Exp. Amort. . . - - - . . . . N
16 Depreciation Expense - 118,295 (44,168} - - (4,088) ) - - - 70,038
17 Amerization Expense - - - - - - . - - -
18 Taxes Other than Income - - . - - . . . R -
19 Miscallanecus Expense - - - - - -
20 Total Ouz.ne:n Expense
21 Bafore Income Taxes - 3,808 {44,168) 226 (4,567) (4,089) {140,256) (3,496) {8,235) {200,677)
2
23 Stata Income Tax 1,300 (281} 3171 1,728 326 294 10,07 251 91 17,462
24 Federal incoma Tax 5822 {1,270} 14,349 7.824 1.484 1,328 45,565 1,136 2675 79.013
25 Deferred Taxes and ITCs Net - - - - - - - . - .
26 Total Cperating Expenses 7,231 2357 {26,648) 9,778 (2,755) (2,467) (84,621) {2.109) {4,569) (104.202)
27 .
28 NET OPERATING INCOME 13 (7.231} § {2,357) § 26648 § 145629 § 2755 § 2467 § 84621 § 2,109 § 4960 § 128,610




Docket Nas. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.02 V

Page 2 of 2
Consumers lllinois Water Company-Vermilion Division
Adjustments to Operating Eooim
For the Test Year Ended December 31, 2001
In Dollars
Reguiatory Social & Service Selling, Adv.
Commission Exp. Club Dues & Misc Sales Exp.
Line . (ICC St.Ex2.00 (CC St Ex200 (ICC St Ex2.00 o
No Description Subtotal Sch. 203 V) Sch. 2,04V} Sch,2.05V)  (Source) {(Source) {Sourcs) (Sayrce) (Source) Toizl
{A) {L) (M) {N) {0) ®) )] (R) 8 M )

1 Operating Reverues § 24308 § - % - % - - - - $ -3 24,308

N - - - - - - -

3 Total Operating Revenue 24,308 - - . - - 24,308

4

5  Uncollactible Accounts 228 . - - . - 226

[ Salaries and Wages - - - - - - B

7 Employee Pension & Benefits {3,496) - - - - - (3,496)

8 Purchased Power & Fuei for Power Prod, - - - - - - -

] Chemicals - - - - - - -
10 Matarials & Supplies - - - - - - -
Lh! Contractual Services (262,878) - - - - - {262,878}
12 Lease Expense - - - - - . .
13 Transportation Expense - - - - - - -
14 Insurance Expensa (4,567) - - - - - {4,567)
15 Regutatory Commission Exp. Amart. - (10,430) . - - - - (10,430)
16 Depreciation Expense 70,038 - - - - - 70,038
17 Amortization Expense - - - - - - -
18 Taxes Other than Income - - - - - - -
19 Miscellaneous Expense - . {3,106) (7.610) - - {10,716)
20 Total Qperating Expense
21 Before Income Taxes (200,677) (19,430) (3.106) (7.610) - - (221,823)
22
23 State Income Tax 17,482 748 223 548 - - 18,980
24 Federal Income Tax 79.013 3,388 1,009 2,472 - - 85,882
25 Daferred Taxes and ITCs Net - - - - - - -
26 Total Operating Expenses (104,202) {6,293) {1,874) (4,592) - - {116,961)
27
28 NET OPERATING INCOME $ 128510 $ 62083 § 1874 § 4592 § - § -3 141,268




Line
No

DO R W D=

Description
A

Gross Utility Plant in Service
(Less) Accum. Depr. and Amort,

Net Plant

Additions te Rate Base:

Property Held For Future Use

Deferred Charges

Materials and Supplies

Cash Working Capital

Amort. of Gontributions in Aid of Constr,

Deductions from Rale Base:

FAS 87 Pension

Customer Advances

Contributions in Aid of Construction
Deferred Income Taxes

Rate Base

Consumers Illinois Water Company-Vermilion Division

Rate Base
For tha Test Year Ended December 31, 2001
In Dollars
Company Gtaff
Pro Forma Adjustments Staff
(Sec. 285.2005, (ICC St. Ex1.00 Pro Forma
Sch. B-1) Sch1.04 V) {Col B+C)
(B} < )
% 55,716,636 § (1,554,803) $§ 54,161,833
{13,673.561) 376,926 {13,286.635)
42,043,075 {1.177.877) 40,865,198
638,916 - 638,916
117,405 (9,784) 107,621
508,085 (35.207) 472,878
1,062,842 - 1,062,842
{110,736} - (110,736)
{751,670} - (751,670)
(3,186,888) - (3,186,888)
(3,129,308) 71,158 (3,058,149)
3 37,191,721 § (1,151,709) $§ 36,040,012

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Scheduie 1.03V
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Consumers [lincis Water Company-Vermilion Division
Adjustments to Rate Base
For the Test Year Endad December 31, 2004

Compensation

(ICC St. Ex 2.00

§

Sch.201V) (Source) {Source)

{468) %

Docket Mos. 00-0337/00-0338/

(468)

in Dollars
Working Materials & Historical Aliocation
Capital ADIT Supplies Plant Additions Change
(ICCSLEx1.00 (ICCSLEx1.00 (ICCStEx1.00 (ICCStEx1.00 (ICC St Ex3.00
escription Sch. 1.08 V) Sch. 1,10 V) Sch. 1.11 V) Sch. 1.13W) Sch. 3.01)
(A) {B) (8} o 5 F)

Gross Unllity Plant in Service 5 S - % - (§1,508.662) $ (45,673)
{Less) Accum, Depr. and Amort. - - - 371,397 5528
Net Plant - - - (1,137,265) (40,144)
Additions fo-Rate Base;
Property Held For Future Use - - . . -
Deferred Chgrges - - - - -
Materials and Supplies - - {9.,784) - -
Cash Working Capital ) (35,207) - - - -
Amort, of Contributions in Aid of Consir. - - - - -
Deductions —..o_.: Rate Base:
FAS 87 Penslion - - . .
Customer Advances - . - . .
Coniributions in Aid of Construction - - - - -
Deferred Income Taxes - (14,225) . 85,384
Rate Basa 3 (35,200) & {14.226) § {9,784) § {1,051 881 § (40,144)

$

(468) §

00-0339 Consolidated

ICC Staff Exhibit 1.00

Schedule 1.04 V

{Source} otal

) (K)

] - § {1,554,803)
- 376,926
- (1.177,877)
- {9.784)
- {35,207)
- 71,159

% - § {1,154,708)




Docket Nos. 00-0337/00-0338/

Consumers Illinois Water Company-Vermilion Division 00-0339 Consolidatad
Revenue Effect of Adjustments ICC Staff Exhibit 1.00
For the Test Year Ended December 31, 2001 Schedule 1.06 V
in Dollars Page 10f 3
Effectat  Effect  Effectof TOTAL
Line Company  Of Staff Interest _..ﬁme@‘cm
No Description RQOR ROR Synch.  Rounding EFFECT
) {B) © (D) {E) ]
1 Company Proposed Increase § 1955362 (1)
2 Staff Rate of Retun mn_u_‘_mn_ to COMPANY RATE BASE 8.27% (2) {301,005) {(301,005)
3 Return on Equity : 10.15% (2)
4 Staff Adjustments - Total RATE BASE (from Page 2 of 3) (188,014) 9,321 32,158 - (146,535}
5
[ Staff Adjustments - Total INCOME STATEMENT (from page 3 of 3) {268,509}
7
8 Revenue Conversion Factor Adjustment [¢)]
o .
10 Rounding 2
1
12 Total Effect of Staff Proposals (716,048)
13
14
15 Staft Proposed Change to Revenues 3 1230314 (3}
16
17
18 Rounding (Memo Only) - {Memo Only)
19
20 Staff Rate of Return applied to STAFF RATE BASE (Memo Only) $ (201,684} (Memo Only)

(1) Source: Company Schedule C-1, Line 1, Column (F)
(2) Source: ICC Staff Exhibit 7.00, Schadule 7.01
{3) Source: ICC Staff Exhibit 1.00, Schedule 1.01 V, Column {J).




Line

cription

A
Staff Adjustments - RATE BASE

Working Capital

ADIT

Materials & Supplies
Historical Plant Addltions
Allocation Change
Incentive Compensation

m:Eonw_
Rounding

Consurmers Hlincls Water Company-Vermilion Division
Revenue Effect of Adjustments
For the Test Year Ended December 31, 2001

In Dollars

Exhibit
G}

ICC Staff Exhibit 1.00, Sch 1.08 V
ICC Staff Exhibit 1,00, Sch 1.10 V
1CC Staff Exhibit 1.00, Seh 1,41V
ICC Staff Exhibit 1.00, Sch 1.13V
ICC Staff Exhibit 3.00, Sch 3.01

ICC Staff Exhibit 2.00, Sch 2.01 V

Total Revenue Effect of Rale Base Adjustments

(1) Source: Adjustment x Co. ROR x Staff GRCF.

(2) Source: Adjustment x (Staff ROR - Co. ROR) x Staff GRCF,
(3) Source: Adjustment x (Staff Before Tax ROR - Staff After Tax ROR) x Staff GRCF.
(4} Source: Adjustment x Staff After Tax ROR x Staff GRCF.

Effect at Effect Effect of TOTAL
Company Of Staff Interest REVENUE
ROR ROR Synch, EFFECT
[4)] {2 3} Rounding {4)
{C} D) (E} (F) (G}
$ (5,747) § 285 $ 983 3 - $ (4479)
{2,322) 115 397 - {1,810}
{1.587) 79 273 - {1.245)
(171,717) 8,513 29,370 1 (133,833)
{6.553) 325 1121 (1) {5,108)
(78) 4 13 (1) (60)
(188,012) 9,321 32,157 (1) (146,535)
{2) - 1 1 -
$ (188,014) 3 9321 § 32158 § = $ {146,535)

tine

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1,05V
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Line

Consumers Hlinois Water Company-Vermilion Division

Description
A

Staff Adjustments - Operating Statemant

Interest Synchronization
Correction to Depreciation Expense
Historical Plant Additions
Revenues

Insurance Expense

Allocation Change

Service Co. Billings

Incentive Compensation
Lobbying Expense

Regulatory Commission Exp.
Social & Service Club Dues
Selling, Adv., & Misc. Sales Exp.

Column Subtotal

Rounding

Revenue Effect of Adjustments
For the Test Year Ended December 31, 2001

In Dollars

()

ICC Staff Exhibit 1.00, Sch 1.06 V
ICC Staff Exhibit 1.00, Sch 1.08 V
ICC Staff Exhibit 1.00, Sch 1,13V
ICC Staff Exhibit 5.00, Sch 5.01
ICC Staff Exhibit 3.00, Sch 3.02
ICC Staff Exhibit 3.00, Sch 3.01
ICC Staff Exhibit 3.00, Sch 3.03
ICC Staff Exhibit 2.00, Sch 2.01 V
ICC Staff Exhibit 2.00, Sch 2.02 V
ICC Staff Exhibit 2.00, Sch2.03V
ICC Staff Exhibit 2.00, Sch 2.04 V
ICC Staffl Exhibit 2.00, Sch 2,05V

Total Revenue Effect of Operating Statement Adjustments

{1) Source: Adjustment x Staff GRCF.

(2} Source: Schedule 1.05V, Page 2 of 3, Column (E), Line 30.

TOTAL Remove Cperating
REVENUE Rate Base  Statement
EFFECT Portion Portion
1] ) (C+D)
© D) E)
3 12,006 $ (32.158) § (20,080
3,943 - 3,043
(44,584) - (44,584)
(24,308) - (24,308)
(4.609) - (4,609)
{4.127) - (4,127)
{141,576) - (141,576)
(3,528) - (3,528)
{8.313) - (8,313)
(10,529) - (10,529}
(3.135) - {3,135)
(7,683) - {7,683)
$ (236,351} § (32,158) (268,509}
§ (268,509)

Line

Docket Nos, 00-0337/00-0338/
00-0339 Consolidated

|CC Staff Exhibit 1.00
Schedule 1.05V

Page 3 of 3



Line

No

Description
(A}
Staff Rate Base

Waeighted Cost of Debt

Synchronized Interest per Staff

Company Interest Expense

Increase {Decrease) in Interest Expense
{Line 3 - Line 4)

Increase Baﬂ.m.mmav in State Income Tax Expense
(Line 5 " 7.18%)

Increase (Decrease) in _u.,mn_mﬁ_ Income Tax Expense
((Line 5 - Line 8) * 35%)

(1) Source: ICC Staif Exhiblt 1.00, Schedule 1.03 V, Column {D).
{2) Source: ICC Staff Exhibit 7.00, Schedule 7.01
(3) Source: Company Schedule C-5.4

Consumers Ilinois Water Company-Vermiiion Division
Interest Synchronization Adjustment
For the Test Year Ended December 31, 2001
in Doltars

Amount
8}
$ 36040012 (1)

4.2073% (2)

1,618,311

1,534 540

1534540 (3)

$ {18.229)

$ 1.308

$ §.922

Docket Nos, 00-0337/00-0338/
00-0339 Consclidated

{CC Siaff Exhibit 1.00
Schedule 1.08 V




Line
No

10

11

Consumers liiinols Water Company-Vermilion Division
Gross Revenus Conversion Factor
For the Test Year Ended December 31, 2001

Pear Staff Per Staff
Par With Without
Descripti Rate Company  BadDebts Bad Debis
A) &) ] o - {E)
Revenues 1.000000
Uncollectibles 0.9317% 0.009317
State Taxable Income 0.990683 1.000000
Stale Income Tax 7.18% 0.071131  0.071800
Federal Taxable Income 0.819552 0.928200
Federal Income Tax 35.00% 0.321843 0324870
Operating Income 0.597709  0.603330
Gross Revenue Conversion Factor Per Staff 1.673055 1.657468
Company Proposed Revenus Increase $ 1,855,362

Company Proposed Operating Income increase § 1,168,737

Gross Revenue Conversion Factor Per Company 1.673056

Docket Nos. 00-0337/00-0338/
00-0338 Consolidated

_DO Staff Exhibit 1.00
Schedule 1.07 V

Page 1of2



Docket Nos. 00-0337/00-0338
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.07 V

. . Page2of2
Consumers lilincis Water Company-VermilionDivision
Gross Revenue Conversion Factor
For the Test Year Ended December 31, 2001
Gross Staff Staff Staff Amount
Company Revenue Uncollectible  StateTax Federal Tax Per Staff Company
Line Proposed Staff Per Conversion  Conversion Conversion GRGF Proposed
No. Increase (1) GRCF (2) Staff (3) Eactor (4} Factor(5)  Factor(6) D'E'F*G Increase (7)  Adjustment
(A (8 ©) (2] € F (©) (H) N &)
1 Tariffed Revenue Conversion . $ 1,168,737 1673055 $ 1955361 $ 1955361 § 1,955,362 (1)
2 Uncollectible Conversion 1,955,361 0.89317% 18,218 dw.w._m 0
3 State Tax Conversion 1,855,361 7.18% 139,087 139,087 0
4 Federal Tax Conversion 1,855,361 35.00% 629,320 629,320 0

{1) Source: ICC Staff Exhibit 1.00, Schedule 1.01 Vv, page 1, Line 28, Column (E}
{2) Sourca: ICC Staff Exhibit 1,00, Schedule 1.07 V, page 1, Line 8, Column (D)
(3) Source: Line 1, Column (B) x Line 1 Column {C)

(4) Source: 1ICC Staff Exhibit 1.00, Schedule 1.07 V, page 1, Line 2, Celumn 8)
(5) Source: ICC Staff Exhibit 1.00, Schedule 1.07 V, page 1, Line 4, Column {B)
(6) Source: ICC Staff Exhibit 1.00, Schedule 1.07 V, page 1, Line 6, Column (8)
(7) Scurce: ICC Staff Exhibit 1.00, Schedule 1.01 V, page 1, Column (E}
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Docket Nos, 00-0337/00-0338/
00-033% Consolidated
ICC Staff Exhibit 1.00

Scheduls 1.08Y
Consumars llinais Water Company-Vemmilion Division
Working Capital Adjustment
For the Tast Year Ended Decamber 31, 2001
Slaff
Deseriplion Amauny fdustment Spuree

A) (B) €} (D}
Total Operating Expenses (Pre Incoma Tax) $ 5749726 (1)
Less:
Uncollectible Avcounts Expense 95,528 )
Annual Amoriization of Rate Case Expense 48,914 %)
Deprscialion Expense 1,577,854 (4}
Real Estats Tox Expanse 244,400 {5)
Operaling E: Raquiring Working Capital $ 3783020 Line 1 minus the sum of Lines 3 through 6
45(lag Cays)/360 (30 day month year) 12.50%
Total Cash Working Capital Per Staff § 4728M8 Line 7 muttipliad by Line B
Total Cash Working Capitat Per Company 508,085 {8)
Adustment to Cash Working Capital $  (35207) Ling & minue Line 10

(1) Source: Schedute 1.01V, Column (i}, Line 21

2) Source: Schedule 1.61 V, Column {I), Line 5

(3) Source: Schedule 1.01V, Columa (1), Line 15

(4) Source: Schedule 1.01 V, Column {j), Line 16

(5} Source: Company Schedule 8.2.2, Line &

8} Source: Company Schedule B-1, Columa {E), Line 10




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

1CC Staff Exhibit 1.00
Schedule 1.08 V

Page 1of2
Consumers lllinols Water Company-Vermilion Division
0.,.26&9.. to Depreciation Expense Adjustment
For the Test Year Ended December 31, 2001
Line
No, ment Amount Source
A G)] ©

1 Depreciation Expense Aliowed in Contractual Services per Staff $0

2  Depreciation Expense Allowed in Contractual Services per Company 114,387 Company rasponse to Staff data request Field 5

3

4  Staff Proposed Adjustment ta Contractual Services 5 {114,387)

&

68  Depreciation Expense per Staff $1,626,122 Schedule 1.08 V, Page 2 of 2, Column (E), Line 41 )

7  Depreciation Expense per Company 1,507,828 Schedule 1.08 V, Page 2 of 2, Column {G), Line 46 and Schedule C-1, Line 4

a ,

9  Staff Proposed Adjustment to Depreciation Expense $118,2085

-
o
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32
93

35

3t
38
39

40
]

43

45

47
48

Account

04
305

07

304
310
31t

kx4
333

s
339

Acotunt Dasoption

B
Source of Supply Plant
Struchuras and bmprovemonis
Collecting & Impounding Res.
Lake, River and Other Intakes
Wells and Spvings
Supply Mains

Pumping Plant

Structures and tmprovements
Power Generating Equipment
Electric Pumping Equipment
Water Traatmen Plant
Structures and Improvements.
Water Treatmeni Equipment

Transmizsion & Dist. Plat
Structures and Improvements
[sl. Rednrvoirs & Etandpipes
T & D Mains

Services

Meatars

Melar instaliations

Hytrants

Other Pland & Misc. Equipment
General Planl

Structures and improvements
{.aboratory Equipment

Oifice Fumiture and Equipment
Deta Processing Eguipment
Storas Equipment.

Power Equipmént
Communication Equipment
MisoeHaneous Equipment
Transporiation Equipment
Tools, $hop and Garage Equip.

Loss: G In Aid of C: i

Tolal Depreciation Expanse (Line 37 + Line 38)

&

Hiirvois Water C: illon Division

Cormection ta Depreciat Ady

For the Tesl Year Ended December 31, 2001

Company Proposed  Stalf Propasad

Ave. Future Deprociation
Test Year Ruies
{1 &5
Jie} m
$133,242 417%
1,377,898 1.50%
734,325 1.47%
162,783 167%
249 416 1.38%
293,427 2.27%
201,038 333%
1,417,183 313%
11,447,715 2.78%
8,043,360 35T%
269,817 417%
1,980,022 187T%
14312915 1.09%
5215028 3.33%
298,513 £.21%
59,128 4.44%
1,750,502 A.95%
[ 5.48%
958,631 4.00%
111,682 5.00%
791,048 474%
337,003 3.00%
37,232 3.28%
139,782 5.00%
124,138 12.50%
167,028 5.48%
760,908 10.77%
261,645 T3%
$54,435.818
B.J86.888) 1.89%

$31.248 950

Less Corporats Depreciation E: Adj

“Total Ox P

{1} Per Company Schedule Bt, Colurmn {G)

{2) Excap for Ascount 340 Date Procassing Equipment {see Note 5), par Company Exhibil 8.1, Schedule 3, Pags 2 of 2, Colurnn (F}
(3} Par Company Exhibit 8.1, Scheduls 3, Pags 2 of 2, Column (F)

per s

@

(4) Per Company Response to Staff Dats Requast DLH-027

Proposed
Deprec. Exp.
¢

$5,588
20,668
10,798
2,718
4714

6,661
6,608
44,358

318,245
287,148

11,251
33076
2r0.827
173,550
185,152
3,080
69,145
0

38,345
5,585
37 488
10,110
1,224
5,989
15,517
8,163
1,850
26,438

$1.686,353

60.232)

51526122

(5 Actount 340, Data P x Et

e is

at the Company's

Docket Nes, 00-0337/00-0338/
00-0339 Consolidaled

1CC Staff Bxbitk 1.00
Schedule 1.09 ¥

Pags 2 of 2

de G-12, Col (D3, Line 41

il [+
PNy il
o Propossd
Ratey - Capree. Exp,

] [=0]

B i)
417% $5,558 -
1.50% 20568
147% 10,795
18T% 2718
1.89% 4,714
227% 6861
3% 6,895
2.13% 44,358
2.78% 315,248
1.57% 287,148
417% 11,251
1.87% Jaore
1.80% - 270821
3.33% 173,860
8.21% 185162
4.44% 3080
3.95% 84,145
5.48% 1]
4.00% 38,345
5.00% 5,585
4.74% 37,498

20.00% 5741
128% 1.221
5.00% 8,089

12.50% 15917
S40% #,163

10.77% £1.950
7. 1% 26,436

51,743.544

1.88% {60230
$1,6883.412

{175,588}

$ 1,507,828
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Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staf Exhibit 1.00
Schedula 1.10 V

) . Paga 10f2
Consumers lllinois Water Company-Vermilion Division
Accumulated Deferred income Taxes Adjustment
For the Test Year Ended December 31, 2001
Description Amount
A 8

ADIT Per Staff (3,143,533) Line 11 Column {D)
ADIT Per Company (3,129.308) Company Schedule B-1, Column (E), Line 18
Staff Proposed Adjustment ($14,225)
Proof of Adjustment: 12/31/00 Amount 12/31/01 Amount Average Amount

(B) (o] -0
Per Company {$3.092,852) ($3,222,662) ($3,157,757) Schedule B-9, Page 4 of 4, Columns (H) & ()
Correction o 28,449 14,225 Schedule 1.10V, Page 2 of 2

Per Staff ($3,082,852) ($3,194,213) ($3,143,533)




.
=
o
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Description
{A)
Caorrection of Company Error.

ADIT Balance Per Company
Staff Corrected Adjustment for New Depreciation Rates

Corrected ADIT Balance Per Company

Consumers lllincis Water Company-Vermilion Division
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended December 31, 2001

12/31/00 Amount 12/31/01 Amount
(B} C}
(33,092,852) ($3,222,662)

o 28,449
($3,052,852) {$3,194,213)

Calculated
Average Amaunt
Dy

($3,157.757)
14,225

{$3,143,533)

Docket Nos. 06-0337/00-0338/
00-0338 Consolidated

{CC Staff Exhibit 1.00
Schedule 1.10 V

Page 2 of 2

Source

(E)

Schedule B-9, Page 4 of 4, Columns (H) & (J)
Schedule B-2.3, Column {[), Line 26

To Schedule 1.10 V, Page 1




Adjustment
A

Materials and w.:vu_mmu Tast Year Balance per Company
Average zor?_c mw_.mznu

Materials m_..n._ m.cu_u:uu Accounls _.um<mu_m Per Staff
Materials and m.zvu__mu Accounts Payabie Per Company

Adjustment to Rats Base

(1} Source: Company Schedule B-1, Column (), Line @
(2) Source: Company Schedute B - 8.1, Page 2

Consumers lilinois Water Company-Varmilion Division
Materials and Supplies Adjustment
For tha Test Year Ended December 31, 2001

®) <

$117,405 1)

9,784 Line 1 divided by 12 menths
(2,784) Line 2
0 (2)

(9784  Line3-Lined

Docket Nos. 00-0337/00-0338/
00-0338 Consolidated

ICC Staff Exhibit 1,00
Schedule 1.11V
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Consumers llinois Water Company-Vermilion Division

Historical Plant Adjustment

For the Test Year Ended December 31, 2001

Description
. (A)
Average 2001 Utility Plant in Service per Staff
Average 2001 Utility Plant in Service per Company
Staff Adjustment to Utility Plant in Service

Staff Utility Em..; in Service mxuqmmmma as
a % of Company Plantin Service

AccumulatedDepreciation _umq Staff
Accumulated Depreciation per Company

Staff Adjustment to Accumulated Depreciation

Depreciation Expense per Staff
Depreciation Expensa as adjusted by Staff
Staff Adjustment to Depreciation Expense

Accumulated Deferred _um._.n_mﬂm_ Tax per Staff
Accumulated Deferred Income Tax as adjusted by Staff

Staff Adjustment Accumulated Deferred Income Tax

Amount
o))
$54,035,140

55,543,802
($1,508,662)

97.28%

($13,302,164)

{13.673,561)
$371,397

$1,581,953
1,626,122
($44,168)

($3,058,149)
(3,143,533)

$85,384

Source
©
Line2-Line 3
Company Schedule B-1, Column (E), Line 1
Schedule 1.13V, Column (E), Line 5

Line1/Line 2

Line 9*Line6
Company Schedule B-1, Column (E), Line 3
Line 8 - Line @

Linei3*Line6
Schedule 1.09 V, Page 2 of 2, Column (E), Line 41
Line 12 - Line 13

Line 17 times line &
Schedule 1,10V, Page 1 of 2, Column (B), Line 1
Line 16 minus line 17

Docket Nos. 00-0337/00-033

00-0339 Consolidated
ICC Staff Exhibit 1.00
Schedule 1.13V
Page 1 of 2
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Desription
A)
Historical Additions per Year
% Unverified

Staff Proposed Adjustment

Sample Amount in Dollars
Doltar Amount Verified

% Verified

% Unverified

Consumers lllinois Water Company-Vermilion Division
Historical Piant Adjustment
For the Test Year Ended December 31, 2001

1997
(B)
$1.942,166
32.87%

$638,472

$ 74413298 §
499,504.87

67.13%

32.87%

1998
)
$1,338,014
24.43%

$326,923

1,045990.01 §
790,418.25

75.57%

24.43%

1999
(2)]
$1,061,928
51.16%

$543,266

527,586.06
257,685.81

48.84%

51.16%

Totai
(E)
$4,342,108
na

$1,508,662

$2,317,719
51,547,609

n/a

nia

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.13V

Page 2 of 2

Source
(F}
Per Company Schedule H-8, Pages 2, 4, &6

Line12

Line 3 * Line 1

Line8/Lline 7

1-Line 10




Line

-
- O W~k W N -

AR R A e ik omk e ek e e
WN A0 &0~k WN

24
25

28

27
28

29

H
32

Desciption
()]

Operating Revenues

Tolal Cperating Revenua

Uncolisclible Accounts

Salares and \Wages

Employee Panslon & Benefits :
Purchased Power & Fuel for Power Prod,
Chemicals :

Materals & Suppiies

Contractual Services

Lease Expensa

Transporation Expense

Ingurance Expense

Regulatory Comumission Exp. Amort.
Depreciation Expanse

Amortization Expense

Taxes Other than Income
Miscellaneous Expense

Total Operating Expense
Before Income Taxes

Slate Income Tax

Federal Income Tax

Deferred Taxes and ITGs Net
Toltal Operating Expenses
NET OPERATING INCOME
Slaff Rate Base

Staff Qverall Rate of Retum

Consumers liinois Water Company-Woodhaven Division
Statement of Qparating income with Adjustmants
For the Test Year Ended December 31, 2001

Docket Nos, 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.01 W

In Dollars
Slaff
Gross Proposed
Company Staff Company Revenus Rates with Adjustment Staff
Pro Forma Staft Pro Forma Proposed Conversion Staff Te Pro Forma Revenue % Revenue
Present Adjustments Present Increase Factor Adjustments Proposed Proposed Change Change
(Sch1.02W.p2) (Cols. B+C)  (Co.Sch.C-1) (Schi07W.p2Z (Cols DYE+F} Increase (Cols. G+H) (Cot -0} @
©) 3] (E) (F} (G {H) (U] ) (K

503,961 § 42179 § 548,140 § 261,028 $ - % 837169 $ (113,083 § 724,085

603,961 42,179 546,140 281,029 - 837,169 (113,083) 724086 § 177,846 32.58%
23,255 - 23,255 13,429 - 36,684 {5.218) 31,466
71,208 - 71,205 - - 71,205 - 71,208
24 400 261} 24,229 - - 24,223 - 24,228
34,807 - 34,807 - - 34,607 - 34,607
6431 - 840 - - 8,431 - 6431
8,308 - 9,300 - - 8,308 - 9,300
147,094 {33,742) 113,352 - - 113,352 - 113,352
21 - FA RS - - 217 - 21M
2,935 - 2,935 - - 2,935 - 2,835
6,875 (267) 6,608 - - 6,608 - 6,608
20,838 (8,065) 12,773 - - 12773 - 12,773
113438 (1401 111,047 - - 111,847 - 114,047
1,820 - 1,820 - - 1.820 - 1,820
36,544 - 35,544 - - 36,544 - 36,644
186 (52) 134 - - 134 - 134
501,198 (43.878) 457320 13,429 - 470,749 (5,218) 465,531
(5.800) 6,155 46 19,832 - 20,278 {7.745) 12,533
{26,282) 27,852 1,570 90,184 - 91,754 (35.042) 56,712
468107 {9,871) 450,236 123,545 - 582,781 {48 ,005) 534 776
B854 § 52050 § B804 § 167484 § - 3 254308 $ (65078 § 159,310

$ 2041388 (1)
8.27% (2)

(1) Source: ICC Staff Exhibit 1.00, Schedule 1.03 W, Page 1. Column (D).

{2) Source; ICC Staff Exhibit 7.00, Schedule 7.01

(3) Source: Column (J), Line 3. divided by Golumn (D), Line 3.
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Dascription
A

Qparating Revenues

Total Operating Revenus

Uncollectible Accounts

Salaries and Wages

Employes Pensipn & Benefits
Purchased Power & Fuel for Power Prod.
Chemicals

Materials & Suppiies

Contractual Sevices

Laass Expansas

Transportation Expense

Insurance Expanse

Regulatory Comimission Exp. Amort.
Depreciation Expense

Amaortization Expanse

Taxes Othar than income
Miscellanecus Expense

Total Cperating Expense
Before lncome Taxes

State income Tax
Federal income Tax
Deferrad Taxes and ITCa Nel

Total Operating Expanses

NET OPERATING INCOME

Docket Nos, 00-0337X00-0338/

00-0339 Consolidated
ICC Stalf Exhiblt 1.00
Schedule 1.02 W
Page i of 2
Consumers Hlinois Water Company-Woadhaven Division
Adjustments to Operating Income
For the Test Year Ended Decamber 31, 2001
In Dollars
Carrect
Depreclation Insurance Allocation Service Incentive Lobbying Raguiatory
Expense Ravenues Expense Change Ca. Billings Comp it Exp C ission Exp.
(ICCSt Ex100 - (ICCSLEx500 (ICCSLEx300 {(CCStEx300 (ICCSLEx3.00 (CCSLEx200 (ICCSLEx200 (ICCStEx2.00
Sched 1.09 W} Sched 5.02) Sched 3.02) Sched 3.01) Sched 3.03) Sch. 2.0t W)y S$ch 2.02 W) Sch. 2.03 W) Subtotal
(C) )] {E) F) ©) H) U] ) 5]
- 8§ 42,178 % - 3 - % - % - % - % - 3 42,179
- 42,178 - - - - - 42,178
- - - - (261) - - {261)
{14,113} - - (18,613) - {1,016) - {33,742}
{267} - - {267
- - - - - (8,085} (8,085)
- {1491} - - - (1,491)
{14,113) - {267) {1,491) (18,613} (261) (1.018} {8.065) (43,826}
1.013 3,028 18 107 1,336 18 73 579 6,151
4,585 13,763 87 484 6,047 85 ax 2620 27,835
{8,515) 16,73 {161) {900) {11,230 {157) {613) {4.868) (9.840)
8515 §$ 25448 § 181 § 90 5 11,230 § 157 § 613 § 4,865 § 52,019




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.02 W

Page 2 of 2
Consumers lilinols Water Company-Woodhaven Division
Adjustments to Operating Income
For the Test Year Ended December 31, 2001
in Dollars
Selling, Adv.
& Misc Sales Exp.
Line {ICC 5. Ex2.00
No Description Subtotal Sch.2.05 W) (Source)  {Sowce) (Source) (Source} (Source} (Source) (Source) Total
A (L) (M) (N) (0} (Y] (@) (] () M v

1 Operating Revenues $ 42179 $ - 3 - 8 - § - § - % - $ - $ - 8§ 42,179

2 - - . - - . - - - -

3 Total Operating Revenue 42,179 - - - - - - - - 42,179

4

5 Uncollectible Accounts - - - - - - - - . -

6 Salaries and Wages - - - - “ - - - - -

7 Employee Pension & Benefits (261) - - - - - - - - {261)

8 Purchased Power & Fuel for Power Prod. B - . - - - . . . -

] Chemicals - - - - - - - - - -
10 Materials & Supplies - - - - - - - - - -
" Contractual Services (33,742) - - - - - - - - (33.742)
12 Lease Expense - ’ - - - - - - - - -
13 Transportation Expense - - - - - - - - - .
14 Insurance Expense (267) - - - - - - - - (267)
15 Regulatory Commission Exp. Amort, (8,065) . - - - . - - - (8,065}
16 Depreciation Expense {1,491) - - - - - - - - {1,481)
17 Amortization Expense - . - - - . . - - -
18 Taxes Qther than Income - - - - - - - - . -
19 Miscellaneous Expense - {52) - - - - - - - (52)
20 Total Operating Expense
21 Before Income Taxes (43,826) (52) - - - - - . - (43,878}
22
23 State Income Tax 6,151 4 - - - - - - - 6,155
24 Federal Income Tax 27,835 17 - - - - - - - 27,852
25 Deferred Taxes and ITCs Net - - - - - - . - . .
26 Total Qperating Expenses (9,840) (31 - - - - - - - (9,871)
27
28 NET OPERATING INCOME $ 52,019 % 31 § -3 -3 -3 -3 -8 -8 -8 52,050
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Description
(A)

Gross Utility Plant in Service
{Less) Accum. Depr. and Amort.

Net Plant

Additions to Rate Base:

Property Held For Future Use

Deferred Charges

Materials and Supplies

Cash Working Capital

Amort. of Contributions in Aid of Consir.

Deductions from Rate Base:

FAS 87 Pension

Customer Advances

Contributions in Aid of Construction
Deferred Income Taxes

Rate Base

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.03 W

Consumers llinois Water Company-Woodhaven Division

Rate Base
For the Test Year Ended December 31, 2001
In Dollars
Company Staff
Pro Forma Adjustments Staff
(Sec. 285.2005, (ICC St. Ex1.00 Pro Forma
Sch. B-1) Sch 1.04 W) {Col B+G)
(8 ) (»)]
$ 4,078,594 % (16,689) § 4,061,905
(1,359,504) 1,880 {1,357.614)
2,719,090 (14,799) 2,704,291
6,344 - 6,344
16,9687 (1,414) 15,553
40,993 {4.290) 36,703
406,468 - 406,468
(7.952) - (7.952)
{923,014) - (923,014)
(185,221) (11,804} (197,025}

$ 2073675 § (32,307) §_ 2,041,368




Docket Nes, 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.04 W

Consumers lllinois Water Company-Weodhaven Division
Adjustments to Rate Base
Forthe Test Year Ended December 31, 2001

In Dollars
Working Materials & Allocation Incantive
Capital ADIT Supplies Change Compensation
Line (ICC8LEx1.00 {ICC St Ex 1.00 {ICC 8t. Ex 1.00 {ICC St. Ex 3.00 (ICC St Ex 2.00 X . ) B
No Description Sch, 1.08 W) Sch. 110W) Sch. 1.1 W) Sch. 301 Sch. 201 W) (Soures) {Source) {Spurce) {Source Total
(A} B8} €} (D} E) ) (G) (H) U} 8] (K}

1 Gross Wility Plant in Sarvice $ - % - 0 % (16,657) % {32} % - 8 -5 - 8 - § {16,689)

2 {Less) Accum. Depr. and Amort. - - - 1,890 - - - - - 1,850

3 Net Plant - - - (14,767} [32) - - - - {14,799)

4 . .

5 Additions to Rate Base:

8 Proparty Held For Future Use - - - - - - - - - -

7 Defarred Charges - - - - - . - - - -

8 Materials and Supplies - - [1.414) B - - - - - i1,414)

) Cash Werking Capital {4,290) - - - - - - - - {4,280}
10 Amort, of Contributions in Aid of Constr, - - ' - - - - , . . .
1 - - - - - - - - - - -
12 - - - - - - - - - - -
13 - - - - - - - - - - -
14 - - - - - - - - - - -
15 - - - - - - - - - - -
18 -
17 Deductions from Rate Base:
18 FAS 87 Pension - . . - - - . . -
19 Customer Advances - - - - - - - - - -
20 Contricutions in Aid of Construction - - - - - - - - - -
21 Deferred Incoms Taxes - (11,804) - - - - - - . {11,804)
22 - - - - - - - - - - -
3 - - - - - - . - - - -
24 - - - - - - - - - - -
a5 - - - - - - - - - - -
26
27 Rate Base $ (4.290) § (11,804) § (1,414} § {14.767) § (32} § - 8 A - $ - % (32,307}




Line
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1"
12
13
14
15
16
17
18

19
20

Description
A

Company Proposed Increase

Staff Rate of Returmn applied to COMPANY RATE BASE

Return on Equity

Staff Adjustments - Total RATE BASE (from Page 2 of 3)

Consumers Hiinais Water Company-Woodhaven Division

Revenue Effect of Adjustments
For the Test Year Ended December 31, 2001
In Dollars
Effect at Effect Effect of
Company OfStaff  Interest
ROR BEOR Synch. Rounding
(B) (C) ) (E)
9.27% (2) {17,431)

10.15% (2)

(5,478) 272 937

Staff Adjustments - Total INCOME STATEMENT (from page 3 of 3)

Revenue Conversion Factor Adjustment

Rounding

Total Effect of Staff Proposals

Staff Proposed Change to Revenues

Rounding (Memo Only}

Staff Rate of Return applied to STAFF RATE BASE (Memo Only)

{1) (Memo Only)

$(17.180) (Memo Only)

(1) Source: Company Schedule C-1, Line 1, Column (F)
(2) Source: ICC Staff Exhibit 7.00, Schedule 7.01
{3) Source: ICC Staff Exhibit 1,00, Schedule 1.01 W, Column (J).

$

TOTAL
REVENUE

EFFECT
(F}

291,029

{(17.431)

(4,269)

{91,382)

0

{113,083)

3

177,946

Docket Nos, 00-0337/00-0338/
00-0339 Consolidated

{CC Staff Exhibit 1.00
Schedula 1.05 W
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Line
No

Consumers lilinois Water Gompany-Woodhaven Division
Revenue Effect of Adjustments
For the Test Year Ended December 31, 2001
in Dollars

Effect at
Company
. ROR
Desgription Exhibit {H
A (B) ©

Staff Adjustments - RATE BASE

Working Capital ICC Staff Exhibit 1.00, Sch 1.08 W $ (727) $
ADIT - ICC Staff £Exhibit 1.00, Sch 1.10 W (2,001)
Materials & Supplies ICC Staff Exhibit 1.00, Sch 1.11 W (240)
Allocafion Change ICC Staff Exhiblt 3.00, Sch 3.01 (2,604)
incentive Compensation {CC Staff Exhibit 2.00, Sch 2.01 W 5

Effgct
Of Staff
ROR
2
©

36
29
12
124

Effect of
Interest
Synch.

3) Rounding

(E) (F)

$ 124§
342
e
428

TOTAL

REVENUE
EFFECT Line

4)
(©)

Subtotal (5477)
Rounding {1

271

936

1
)]

(4.269)

Total Revenue Effect of Rate Base Adjustments - % (5478 §

272

$ 937 §

$

(4,269)

{1} Source: Adjustment x Co. ROR x Staff GRCF.

{2} Source: Adjustment x (Staff ROR - Co. ROR) x Staff GRCF.

{3) Source: Adjustment x (Staff Before Tax ROR - Staff After Tax ROR) x Staff GRCF,
{4) Source: Adjustment x Staff After Tax ROR x Staff GRCF.

No

0~ Ot oW

w

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
28

30

Dacket Nos. 00-0337/00-0338/
00-0332 Consolidated

ICC Staff Exhibit 1.00
Schedule 1.05 W
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